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Capital Market News 

 

Stocks hit 22-month high as vaccine 

hope revives 

Dhaka stocks soared on Monday with 

the key index hitting a 22-month high 

as investors kept buying shares, 

especially those of large capitalised 

companies, including BEXIMCO, 

Beximco Pharmaceuticals, Square 

Pharmaceuticals and LafargeHolcim 

Bangladesh. DSEX, the key index of 

Dhaka Stock Exchange, advanced by 

1.5 per cent, or 84.7 points, to close at 

5,718.75 points on Monday after 

gaining 12.28 points in the previous 

session. 

Monday’s index was the highest after 

March 3, 2019 when it was at 5,723.07 

points. The DSEX gained 568 points 

in the last 12 trading sessions with just 

two negative sessions. The market 

capitalisation on the DSE hit an all-

time high on Monday as it reached Tk 

4,81,251.06 crore, according to the 

DSE web site. 

The key index started gaining from the 

very beginning of Monday’s session 

and climbed more firmly as investors 

went for buying shares, especially 

those of large capitalised companies, 

market operators said. Despite a fall in 

share prices of around two-thirds of 

companies traded on the day, the index 

soared on Monday due to a significant 

gain in share prices of some large 

capitalised companies, they said. 

Of the 360 scrips traded on the DSE on 

Monday, 128 advanced, 180 declined 

and 52 remained unchanged. Share 

prices of Beximco companies surged 

on Monday amid the news that 50 lakh 

units of Oxford-AstraZeneca COVID-

19 vaccine from the Serum Institute of 

India would arrive in Bangladesh in 

January 21-25. 

On November 5, 2020, the health 

ministry signed a tripartite 

memorandum of understanding with 

the Serum Institute of India and its 

local vendor Beximco 

Pharmaceuticals to import the vaccine 

from the Indian company. Share prices 

of BEXIMCO, Beximco 

Pharmaceuticals, Bangladesh Steel 

Re-Rolling Mills and LafargeHolcim 

Bangladesh shot up by more than 7 per 

cent each on Monday. 

Share prices of Titas Gas, Square 

Pharmaceuticals and LankaBangla 

Finance advanced by more than 3 per 

cent each. LafargeHolcim kept soaring 

following the news that it has started 

the commercial operation of a new 

plant to produce clinker’s raw material 

limestone from January 9. 

Besides, LafargeHoilcim Group 

declared that it would acquire 

Firestone Building Products based in 

the United States. DS30, a 

composition of 30 large capitalised 

companies, soared by 2.74 per cent, or 

56.77 points, to close at 2,123.96 

points on the day. 

The market has been gaining in recent 

weeks due mainly to a decline in 

banks’ interest rate that has pushed a 

section of people to invest their funds 



DAILY BUSINESS NEWS | 2 

 

 

in the stock market for making better 

returns, market operators said. 

Moreover, the regulator has been 

trying to address liquidity on the stock 

market by introducing ‘Capital Market 

Stabilisation Fund’ worth around Tk 

21,000 crore. 

The securities regulator ruled that 26 

insurance companies must invest 20 

per cent of their equity in the stock 

market for getting IPO approval. Robi 

Axiata Limited, which made its debut 

on December 24, continued rising by 

the maximum limit for the 12th 

session on Monday. Share prices of 

the telecom operator soared to Tk 57.5 

a share. 

However, share prices of most of the 

companies declined on the day as 

many investors went for profit taking. 

Average share prices of 

miscellaneous, pharmaceuticals, 

energy and engineering soared while 

bank, non-bank financial institution 

and mutual funds declined on 

Monday. 

Share prices of Aziz Pipes Limited 

stuck at floor price as the company 

decided to shut down production 

activities. Turnover on the DSE 

advanced to Tk 1,675.61 crore on 

Monday compared with that of Tk 

1,505.68 crore in the previous session. 

Shariah index DSES increased by 1.84 

per cent, or 23.49 points, to settle at 

1,297.41 points. 

Bangladesh Export Import Company 

led the turnover chart with shares 

worth Tk 122 crore changing hands on 

the day. Beximco Pharmaceuticals, 

LankaBangla Finance, LafargeHolcim 

Bangladesh, IFIC Bank, Power Grid 

Company, Square Pharmaceuticals, 

Confidence Cement, Bangladesh 

Submarine Cables Company and Saif 

Powertec were the other turnover 

leaders on the day. 

https://www.newagebd.net/article/12

6960/stocks-hit-22-month-high-as-

vaccine-hope-revives 

BSEC extends tenure of 2 inquiry 

committees 

The Bangladesh Securities and 

Exchange Commission (BSEC) has 

extended the tenure of two inquiry 

committees for completion of the 

inquiry and submission of the inquiry 

report. The two committees were 

formed against SS Steel and 

Associated Oxygen shares. The 

securities regulator has given 20 more 

working days to the committee formed 

against SS Steel and 15 working days 

to the one formed against Associated 

Oxygen to complete their inquiry and 

submit reports. 

On 29 October 2020, the regulator 

formed a two-member inquiry 

committee to look into SS Steel's 

decision to invest around Tk160 crore 

to acquire 99% of Saleh Steel 

Industries' stakes. On 4 August that 

year, the company's board of directors 

decided to make an equity investment 

in Saleh Steel to subscribe to 99% of 

its existing equity shares worth 

Tk24.75 crore. The company's paid-up 

capital is Tk281.75 crore. 

Sponsors and directors hold a 37.29% 

stake, institutional investors 17.27% 

and the general public 45.44% in the 

company as of 30 November 2020. On 

the other hand, on 9 November 2020, 

the regulator formed a two-member 

inquiry committee against Associated 

Oxygen to investigate the unusual 

price hike of the company's shares. 

The committee was supposed to 

investigate the reasons behind the 

abnormal increase in the share price 

and possible allegations of insider 

trading, price manipulation and 

securities violations of the company. 

The company that was established in 

1992 made its debut on the stock 

exchange in October last year. In July 

2020, the securities regulator 

approved its IPO prospectus to raise 

Tk15 crore through the fixed price 

method. 

https://tbsnews.net/economy/stock/bs

ec-extends-tenure-2-inquiry-

committees-183541 

 
 

Industry News 

 

Cement companies see profit rise in 

Q1 despite pandemic 

Most listed cement makers witnessed 

higher profits in the July-September 

quarter last year thanks to an increase 

in demand from the construction 

sector amid the ongoing coronavirus 

pandemic. Among the seven listed 

cement makers, four saw a rise in 

profits, one a fall, another a reduction 

of losses and the last an increase in 

losses. 

Government development projects 

helped the cement makers stay afloat 

in the first few days of the quarter, 

when the private sector was yet to 

resume any construction, according to 

cement makers. On the other hand, the 

companies that digitalised their 

systems fared quite well. 

https://www.thedailystar.net/business

/news/cement-companies-see-profit-

rise-q1-despite-pandemic-2026241 

Local demand saves the day for 

ceramics makers 

The local market has emerged as a 

saviour for ceramics makers as the 

recovery in construction activities 

pushed up demand, helping 

manufacturers make a turnaround 

from the pandemic-induced losses 

amid a consistent fall in exports. The 

relief came in the last three months of 

2020 after domestic sales rebounded, 

allowing them to recover from the loss 

incurred in the initial months of the 

countrywide lockdown. 

Ceramic manufacturers in Bangladesh 

mainly produce three types of product: 

tiles, tableware and sanitary ware. Of 

the 68 ceramic manufacturers 

currently operating, 20 produce 

tableware, 32 make tiles, and the rest 

16 produce sanitary ware. The sanitary 

ware and tiles segments made a 

turnaround in July to October and 

reached the pre-pandemic level. 

Ceramic exports fell 16 per cent year-

on-year to $15 million in the July-

https://www.newagebd.net/article/126960/stocks-hit-22-month-high-as-vaccine-hope-revives
https://www.newagebd.net/article/126960/stocks-hit-22-month-high-as-vaccine-hope-revives
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https://tbsnews.net/economy/stock/bsec-extends-tenure-2-inquiry-committees-183541
https://tbsnews.net/economy/stock/bsec-extends-tenure-2-inquiry-committees-183541
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December period of the current fiscal 

year. Ceramics were exported to more 

than 50 destinations, including the US, 

the UK, Canada and a few EU and 

Latin American countries. 

The tableware segment witnessed at 

least 40 per cent business fall in 2020 

as demand fell in both domestic and 

international markets. Manufacturers 

produced more than 25 crore pieces of 

tableware, 15 crore square metres of 

tiles and 1.20 crore pieces of sanitary 

ware in 2019. Some 25 lakh pieces of 

sanitary ware were imported in the 

year.  

https://www.thedailystar.net/business

/news/local-demand-saves-the-day-

ceramics-makers-2026245 

Rising cotton prices take toll on 

apparel makers 

A rise in international cotton prices 

has had a ripple effect on local yarn, 

affecting garment shipments, 

especially of knitwear, during the 

ongoing coronavirus pandemic. The 

widely consumed 30-carded yarn is 

now selling for $3.60 to $3.75 per 

kilogramme (kg) whereas it was $2.60 

to $2.80 two months ago, according to 

knitwear manufacturers and suppliers. 

On the other hand, between July last 

year and January this year, 

international cotton prices went up 

nearly 28.60 per cent. In July, New 

York futures market was trading every 

pound of it in the range of 63 cents to 

63.30 cents. However, yesterday it 

was ranging between 79 cents and 

80.25 cents per pound. Local spinners, 

traders, millers and consumers import 

cotton from the futures markets 

placing booking in advance as local 

growers can merely supply 2.50 per 

cent of the annual requirement of 75 

lakh bales (one bale equals 480 

pounds). 

Charges for its transport to the mills 

adds to the local importers' costs, 

which also has an impact on yarn 

prices. Cotton prices have gone up in 

international markets mainly for 

increased imports by China, the 

largest consumer worldwide, because 

of a recovery trending among 

businesses. Moreover, China and 

Pakistan, despite themselves being 

major producers, have increased their 

import targets because of high prices 

prevailing in China and lower 

production in Pakistan. 

This year, China has targeted to import 

an additional 5 lakh bales to take the 

total to 1,000 lakh bales to tame its 

local market. Similarly, Pakistan aims 

to import an additional 4 lakh bales, 

according to data from a United States 

Department of Agriculture (USDA) 

report. 

The report also said Bangladesh may 

reduce its import by 5 lakh bales in the 

cotton marketing year (August–July) 

of 2020-21. This is due to apparel 

businesses not yet having fully 

recovered as international retailers and 

brands were still waiting to place work 

orders in full because of fresh 

lockdowns in the major markets of the 

EU and US, it added. 

Prices, which had been in an upward 

trend before the pandemic, retreated 

sharply from January to April, with the 

New York futures falling to a 10-year 

low. However, prices have rallied and 

now exceed pre-pandemic levels for 

factors including recovery in use by 

mills, said the USDA report. 

Covid-19 had a dramatic impact on 

nearly every sector of the global 

economy and cotton was no exception. 

Comparing the February 2020 USDA 

forecasts for 2019-20 and 2020-21 

(presented at the USDA Outlook 

Forum) with that of this month 

provides an overview of the impact. 

The February 2020 USDA forecast for 

world use in 2020-21 was 121 million 

bales, up 1.7 per cent from the 2019-

20 forecast that same month. 

As the extent of the Covid-19 impact 

became clearer, the 2020-21 world use 

forecast was slashed. However, as 

components of the world economy 

have recovered, use has edged up in 

recent months and is now only 3 per 

cent below that of February. 

The forecast for world use in 2019-20 

fell 14 per cent between the February 

and December forecasts as spinning 

mills dramatically reduced operations. 

While the onset of Covid-19 impacts 

varied by country, mill use forecast 

2019-20 was reduced in all major 

spinning countries. Monthly use fell 

by around 90 per cent in the US, 

China, Pakistan and India from that in 

the previous year to its worst in the 

year. 

The pandemic's timing has limited its 

impact on cotton lint production; for 

example, the 2019-20 crop was 

already harvested in most Northern 

hemisphere countries and well 

developed nations in the rest of the 

world. In addition, there has been 

remarkably little impact on 2020 

plantings outside of West Africa. 

The 2020-21 crop forecast has largely 

been driven by weather and pest 

concerns, with lower production in 

Pakistan, the US, Greece, Mali, and 

Turkey, said the USDA report. With 

global use forecast down and 

production largely unaffected, 2020-

21 ending stocks are forecast higher at 

97.5 million bales, 19 per cent (15.4 

million bales) above the February 

Outlook. 

Md Fazlul Hoque, managing director 

of Plummy Fashions, said yarn prices 

have increased by more than 40 per 

cent in a span of only two months. 

Unfortunately, local spinners have 

been taking more time in supplying 

the yarn as demand was growing from 

knitwear manufacturers and exporters, 

he said. 

Bangladesh's knitwear export has been 

performing well compared to that of 

woven because the use of knitwear 

items during the pandemic increased 

manifold as people are staying in their 

homes for longer periods. 

Data from the Export Promotion 

Bureau (EPB) shows that knitwear 

exports fetched $8.53 billion of the 

total $15.54 billion generated by 

garment items, registering 3.90 per 

https://www.thedailystar.net/business/news/local-demand-saves-the-day-ceramics-makers-2026245
https://www.thedailystar.net/business/news/local-demand-saves-the-day-ceramics-makers-2026245
https://www.thedailystar.net/business/news/local-demand-saves-the-day-ceramics-makers-2026245
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cent year-on-year growth in the July-

December period. 

Meanwhile, woven items fetched 

$7.01 billion, which is a decline of 

10.22 per cent, showed the EPB data. 

For woven items, the raw materials 

need to be imported as local weavers 

can meet around 40 per cent of the 

demand. The rest is imported mainly 

from countries such as China and 

India. 

https://www.thedailystar.net/business

/news/rising-cotton-prices-take-toll-

apparel-makers-2026249 

 

 

Economy News 

 

Japan's aid to Bangladesh surpasses 

WB, ADB lending 

Japan has emerged as Bangladesh's 

largest lender in terms of aid 

disbursement this fiscal year, 

overtaking the World Bank and the 

Asian Development Bank. The 

country's biggest bilateral donor 

disbursed US$714.44 million worth 

aid in July-November period of the 

fiscal year 2020-21, almost double the 

amount delivered by the WB and the 

ADB combined, officials at the 

Economic Relations Division (ERD) 

said. 

During the same period, the WB 

released $414 million while the ADB 

did $300 million, the ERD provisional 

data showed. In FY2020, the Japanese 

development partner-Japan 

International Cooperation Agency 

(JICA)-disbursed $1.69 billion worth 

funds to Bangladesh, according to the 

data. JICA topped the list this year as 

Bangladesh for the first time secured 

US$ 331 million in budget support 

from the largest bilateral donor in 

August for tackling the COVID-19 in 

the economy. JICA's support has 

started to pick up since FY'2018 when 

the development partner disbursed 

$1.54 billion worth assistance, up by 

$899 million in FY'2017, an FE 

analysis has found. 

Under the 41st ODA package, it would 

provide $857.5 million for Jamuna 

railway bridge construction project, 

$770 million for Hazrat Shahjalal 

International Airport expansion 

project, $695.5 million for the MRT 

line-6, $536.6 million for MRT line-5 

(Northern Route), $18.4 million for 

Chattogram-Cox's Bazar highway 

improvement project, $108 million for 

food value chain improvement project 

and $272 million for urban 

development and city governance 

project.  

https://thefinancialexpress.com.bd/ec

onomy/japans-aid-to-bangladesh-

surpasses-wb-adb-lending-

1610250528 

4,865 more accounts with over Tk 

1cr in Apr-Sept 

The number of bank accounts with 

more than Tk 1 crore in deposit has 

significantly increased in the country 

following the COVID-19 outbreak, 

indicating a rising inequality and a 

rapid wealth accumulation by the rich. 

The total number of bank accounts 

with deposit of over Tk 1 crore went 

up by 4,865 to 87,490 in September 

from 82,625 in April, 2020 when the 

economic shock of the coronavirus 

outbreak was at the highest, according 

to Bangladesh Bank data. 

The amount of deposited money in 

these accounts also rose by Tk 38,002 

crore to Tk 5,53,880 crore in 

September from Tk 5,15,878 crore six 

months ago. Considering the number 

of bank accounts in the country, these 

accounts represent 0.077 per cent of 

the 11.27 crore bank accounts. These 

account holders represent more than 

42 per cent of the Tk 13,12,630 crore 

deposits in banks, showed the central 

bank data. 

On the other hand, 10.04 lakh or 89 

per cent of the country’s total bank 

accounts hold only Tk 75,583 crore 

which is only 6 per cent of the total 

deposit. Experts and economists said 

that it was evident that the income 

inequality had long been rising in the 

country and the virus outbreak had 

worsened the situation. 

More than half of the country’s 

population suffered income losses 

with the poverty rate increasing due to 

the COVID-19-induced slowdown in 

economic activities. At the same time, 

according to them, the rise in the 

number of bank accounts with higher 

deposits and the rise in the amount of 

deposits indicate that the rich have 

become richer. 

According to the latest BB data, the 

number of bank accounts with more 

than Tk 1 crore in deposit increased by 

1,453 over the July-September period 

with the amount deposited going up by 

Tk 12,690 crore. The number of these 

bank accounts has risen almost three 

times along with a five-time spike in 

the deposited money in the accounts 

over the last 10 years. 

The number of such accounts was 

19,636 and the amount of deposits in 

those  accounts was Tk 79,866 crore 

in March, 2009. The General 

Economics Division of the Planning 

Commission estimated that the 

poverty rate in the country increased 

to 29.4 per cent amid the COVID-19 

crisis from 18.8 per cent a year earlier. 

Urban poverty, however, jumped to 

34.8 per cent, it said. The Centre for 

Policy Dialogue in a June study said 

that the country’s national poverty rate 

rose to 35 per cent in 2020 from 24.3 

per cent in 2016 due to the adverse 

impacts of the coronavirus pandemic 

https://www.newagebd.net/article/12

6850/4865-more-accounts-with-over-

tk-1cr-in-apr-sept 

 

 

Company News 

 

AB Bank launches ‘AB Nishchinto’ 

AB Bank launched a new product 

named ‘AB Nishchinto’ to provide 

https://www.thedailystar.net/business/news/rising-cotton-prices-take-toll-apparel-makers-2026249
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insurance coverage to the 

customers.  The bank in a press 

statement on Monday said, AB 

Nishchinto is a unique product in the 

banking industry under which 

customers will enjoy life insurance 

coverage up to Tk 80 lakh from 

MetLife without paying any 

premium.  

Tarique Afzal, president and 

managing director of the bank, 

inaugurated the launching program.  

Sajjad Hussain, additional managing 

director, Abdur Rahman, DMD and 

head of Retail Banking Division, other 

DMDs, senior executives of the bank, 

and journalists from different print 

andelectronic media were also present 

in the program. 

 Earlier on December 28, AB Bank 

signed an agreement with MetLife. 

Under the agreement, AB Nishchinto 

Fixed Deposit Account holders of the 

bank will enjoy Life Insurance 

coverage up to Tk 80 lakh from 

MetLife free of cost. 

http://www.theindependentbd.com/po

st/258149 

Aziz Pipes suspends production for 

lack of funds 

Aziz Pipes, a listed PVC product 

maker, has suspended production for a 

temporary period as it could not buy 

raw materials because of a shortage of 

funds. "Our supplier did not deliver 

PVC resin, the main raw material, on 

time due to Covid-19," the company 

said in a filing on the Dhaka Stock 

Exchange (DSE) website yesterday. 

The lack of stocks of PVC (polyvinyl 

chloride) resin hampered production. 

Because of the abnormal increase in 

the price of raw materials in the local 

market, the cost of production will 

also be much higher for the company, 

Aziz Pipes said. 

Production activities will resume once 

the supply of PVC resin begins, and 

the situation improves, the company 

added. However, stocks of Aziz Pipes 

were unchanged at Tk 97.50 on the 

DSE despite the suspension of 

production. The price of raw materials 

has risen three to four times since July. 

Moreover, they are not coming from 

China, said a top official of the 

company, preferring anonymity. 

Although the price of PVC pipes has 

gone up by about 10 per cent during 

the period, the increase has not been 

enough to offset the hike in the price 

of raw materials. Aziz Pipes cannot 

import raw materials through LCs 

because of its bad record in the Credit 

Information Bureau report. Dutch-

Bangla Bank and Uttara Bank have 

classified Aziz Pipes, according to the 

2019-20 annual report of the pipe-

maker. The loan amount could not be 

known immediately. 

https://www.thedailystar.net/business

/news/aziz-pipes-suspends-

production-lack-funds-2026229 

Confidence Cement posts 23% 

growth in EPS 

Key Financials: 

 Consolidated EPS was Tk8.3 

in FY2019-20 

 It was Tk6.76 in FY2018-

2019 

 Tk3.88 in Jul-Sep quarter of 

FY20 

 Recommended 15% cash and 

5% stock dividends 

 Closing price was Tk126.30 

per share on Monday at DSE 

Notwithstanding the impact of the 

Covid-19 pandemic, publicly listed 

Confidence Cement Limited saw its 

earnings per share (EPS) rise by 23% 

year on year in FY20. On the Dhaka 

Stock Exchange (DSE), the company 

on Monday announced that its 

consolidated earnings per share (EPS) 

stood at Tk8.30 in the 2019-20 

financial year, which was Tk6.76 in 

the previous year. 

The company's consolidated EPS also 

rose in the first quarter of the ongoing 

FY21. In the July- September quarter 

of this year, the company's EPS stood 

at Tk3.88, which was 55% higher than 

compared to the previous fiscal. Even 

though the company's profit rose 

significantly, the board of directors 

has recommended a 20% dividend, 

including 15% cash and only 5% 

stock, for its shareholders. 

In the previous year, shareholders got 

a 30% dividend, in which 15% was 

cash and 15% was stock dividend. The 

company said bonus shares have been 

declared out of accumulated profit and 

its retained amount will be utilised as 

capital to continue investment to a 

5.6MW captive power plant and 

factory premises. 

Confidence Cement got listed with the 

stock exchanges in 1995. Now the 

company is placed under the 'A' 

category. As of November last year, 

the company's sponsor-directors hold 

30.03% of its shares, while general 

shareholders have 51.60% and 

institutional investors 18.37% stake. 

The company's share price closed at 

Tk126.30 each on Monday at the DSE. 

https://tbsnews.net/economy/stock/co

nfidence-cement-posts-23-growth-

eps-184069 
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Trading Code: BEACHHATCH 

News Title: BEACHHATCH: Spot News 

News: Trading of the shares of the Company will be allowed only in the Spot Market and Block transactions will also be settled as per 

Spot settlement cycle from 13.01.2021 to 17.01.2021. Trading of the shares of the Company will remain suspended on record date i.e., 

18.01.2021. 

Post Date: 2021-01-12 

  

Trading Code: EASTRNLUB 

News Title: EASTRNLUB: Appointment of Managing Director 

News: The Company has informed that Mr. Md. Akterul Hoque has been appointed as the Managing Director of the Company with 

effect from January 07, 2021. 

Post Date: 2021-01-12 

  

Trading Code: PADMAOIL 

News Title: PADMAOIL: Appointment of Chairman 

News: The Company has informed that Mr. Md. Anisur Rahman, Senior Secretary, Energy & Mineral Resources Division has been 

appointed as the Chairman of the Board of Directors of the Company with effect from January 05, 2021. 

Post Date: 2021-01-12 
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