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Capital Market News 

 

Banks asked to open separate 

account for interest subsidy 

The Bangladesh Bank has instructed 

banks to maintain a separate account 

for interests to be paid by the 

government – in the form of subsidies 

– against loans availed under the 

Covid-19 stimulus package for 

industries and the service sector. 

Loans taken out by clients under the 

package come with a 9% interest rate. 

Borrowers will pay half the interest 

and the government will subsidise the 

other half to banks. A circular of the 

Bangladesh Bank's Banking 

Regulation and Policy Department on 

Tuesday said some banks were 

imposing the whole 9% interest on 

loans on clients, causing them to incur 

losses. 

Many clients were thinking that 

they themselves would have to pay 

9% interest as banks were keeping the 

clients' interests and the government 

subsidies in the same account, he 

explained. The central bank 

official said, "To remove this 

confusion, the circular says clients 

should be charged 4.5% interest on 

their loans and there should be a 

separate account for the remaining 

4.5% that will come as subsidies." 

The circular said banks would charge 

clients the whole amount (9%) if they 

did not repay loans and interests 

within the stipulated time. On 12 

April 2020, the Banking Regulation 

and Policy Department published a 

policy on the incentive package for 

industries and the services sector, 

which said the validity of the package 

would be three years. 

The policy said a client would get 

interest subsidies against loans under 

the package for a year. However, 

defaulters and clients who earlier 

availed loan rescheduling facilities 

thrice would not get loans from the 

package. 

On 5 April last year, to help the 

economy recover from the pandemic 

fallout, Prime Minister Sheikh Hasina 

announced a Tk30,000 crore incentive 

package as working capital for 

industries and the services sector. The 

package was expanded by Tk3,000 

crore in the first phase due to increased 

demand for loans. Later, another 

Tk7,000 crore was added, causing the 

size of the package to stand at 

Tk40,000 crore in October. The loan 

disbursement rate of this package is 

higher than that of all others. In seven 

months until November last year, 85% 

of the package was disbursed. 

https://tbsnews.net/economy/banking/

banks-asked-open-separate-account-

interest-subsidy-184690 

Bourses asked to probe abnormal 

price, EPS deviation of cos 

The Bangladesh Securities and 

Exchange Commission on Tuesday 

asked the Dhaka and Chittagong stock 

exchanges to investigate any unusual 

price movement and deviation in 

earnings per share of listed companies. 

https://tbsnews.net/economy/banking/banks-asked-open-separate-account-interest-subsidy-184690
https://tbsnews.net/economy/banking/banks-asked-open-separate-account-interest-subsidy-184690
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The BSEC on the day issued a 

directive in this regard. In the 

directive, the BSEC said that closing 

price changes, increase or decrease, by 

more than 50 per cent in 30 or less 

working days of a listed company 

must be investigated. 

The bourses will consider market 

manipulation, insider trading and 

other market abuses during the 

investigation, it said. In addition, 

earnings per share, annual or periodic, 

changes by 50 per cent or more 

compared to previous year or period of 

companies must be investigated. 

The bourses also asked to inquire into 

price and volume changes by 30 per 

cent or more in 10 working days 

before publication of any price 

sensitive information. The BSEC also 

asked the stock exchanges to probe 

average turnover of one month change 

five or more times compared with the 

average turnover of the previous six 

months. 

The bourses asked to submit 

investigation report on the issues 

within 45 working days after the 

happening of any of the instances. 

BSEC officials said the commission 

observed that share prices of many 

companies suddenly shot up without 

having any PSI that might hurt the 

interest of the market. Moreover, 

many companies suddenly declare a 

huge profit or loss devoid of any logic 

that should be investigated for the 

interest of investors, they said. 

https://www.newagebd.net/article/12

7024/bourses-asked-to-probe-

abnormal-price-eps-deviation-of-cos 

 

BSEC to raise IPO quota for 

general investors 

The Bangladesh Securities and 

Exchange Commission is going to 

make some changes, including raising 

quota for general investors and 

introducing pre-IPO approval system, 

in its initial public offering rules. The 

BSEC is likely to finalise the changes 

in a commission meeting today. A 

senior BSEC official told New Age 

that the BSEC had recently moved to 

offer IPO shares to all applicants. 

So, it has become necessary to 

increase the IPO quota for general 

investors as their participation is 

expected to rise significantly due to 

the facility, he said. The quota for 

general investors may be increased by 

15 percentage points, the official said. 

There are many eligible investors who 

do not play any role on the secondary 

market, but take the benefit of the 

quota facility kept for them in the 

IPOs, he said. 

Besides, a number of eligible investors 

do not have any operation, he said. 

BSEC commissioner Shaikh 

Shamsuddin Ahmed told New Age 

that the regulator was trying to make 

some changes in the IPO rules for the 

interest of general investors and the 

betterment of the market. As per the 

BSEC public issue rules, the IPO 

quota for eligible investors, including 

mutual funds, is 40 per cent and that 

for general investors, including non-

resident Bangladeshis, 60 per cent 

under the fixed price method. 

For book building method, eligible 

investors, including mutual funds, 

enjoy 50 per cent quota and general 

investors, including NRBs, 50 per cent 

quota. The commission is also likely 

to make it mandatory for all IPO 

intending companies to take pre-

approval from the commission for 

applying for IPOs. 

BSEC officials said that the initial 

approval would cut cost and time for a 

company which might not be eligible 

for applying for an IPO. Companies 

may not be allowed to apply for IPOs 

within two years of raising capital 

through placement shares, they said. 

https://www.newagebd.net/article/12

7025/bsec-to-raise-ipo-quota-for-

general-investors 

 

Stocks hit highest in more than 23 

months  

Dhaka stocks skyrocketed on Tuesday 

with the key index hitting its highest in 

more than 23 months as investors 

rushed to buy shares, especially those 

of large capitalised companies amid 

the revival of COVID-19 vaccine 

hopes. DSEX, the key index of Dhaka 

Stock Exchange, advanced by 2.48 per 

cent, or 142.26 points, to close at 

5,861 points on Tuesday. Tuesday’s 

index was the highest after January 30, 

2019 when it was at 5,884.11points. 

The DSEX started flying from the 

very beginning of Tuesday’s session 

and rose more firmly as the session 

progressed as investors increased their 

stakes on the stock market amid 

optimism, market operators said. The 

Directorate General of Health 

Services on Monday announced that 

the country’s vaccination campaign 

against COVID-19 would begin in the 

first week of February. 

The media also reported that 50 lakh 

units of Oxford-AstraZeneca COVID-

19 vaccine from the Serum Institute of 

India would arrive in Bangladesh in 

January 21-25. On November 5, 2020, 

the health ministry signed a tripartite 

memorandum of understanding with 

the Serum Institute of India and its 

local vendor Beximco 

Pharmaceuticals to import the vaccine 

from the Indian company. 

The market capitalisation on the DSE 

hit an all-time high on Tuesday as it 

reached Tk 4,93,751.12 crore, 

according to the DSE web site. The 

DSEX gained 710 points in the last 13 

trading sessions with just two negative 

sessions. 

Share prices of four companies of the 

Beximco Group — BEXIMCO, 

Beximco Pharmaceuticals, IFIC Bank 

and Shinpukur Ceramics — soared on 

Tuesday. Share prices of Square 

Pharmaceuticals, Grameenphone, 

LafargeHolcim Bangladesh, British 

American Tobacco, LankaBangla 

Finance and IDLC Finance also shot 

up that fuelled the rally on Tuesday. 

LafargeHolcim kept soaring following 

the news that it started the commercial 

https://www.newagebd.net/article/127024/bourses-asked-to-probe-abnormal-price-eps-deviation-of-cos
https://www.newagebd.net/article/127024/bourses-asked-to-probe-abnormal-price-eps-deviation-of-cos
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operation of a new plant to produce 

clinker’s raw material limestone on 

January 9. The market has been 

gaining in recent weeks due mainly to 

a decline in banks’ interest rate that 

has pushed a section of people to 

invest their funds in the stock market 

for making better returns, market 

operators said. Moreover, the 

Bangladesh Securities and Exchange 

Commission has been trying to 

address liquidity on the stock market 

by introducing ‘Capital Market 

Stabilisation Fund’ worth around 

Tk 21,000 crore. 

Bangladesh Merchant Bankers 

Association president Sayedur 

Rahman told New Age that the recent 

surge on the market was due to a host 

of reasons, including injection of a 

huge amount of fund into the 

market,  a sharp fall in banks’ interest 

rate, various development initiatives 

and disciplinary actions by the 

securities regulator. 

Robi Axiata Limited, which made its 

debut on December 24, continued 

rising by the maximum limit allowed 

for the 13th session on Tuesday. Share 

prices of the telecom operator soared 

to Tk 63.2 a share. Average share 

prices of engineering, non-bank 

financial institution, bank and 

pharmaceutical sectors advanced by 

5.4 per cent, 2.9 per cent, 1.7 per cent 

and 1.5 per cent respectively. 

Turnover on the DSE advanced to Tk 

1,982.64 crore on Tuesday compared 

with that of Tk 1,675.61 crore in the 

previous session. Of the 360 scrips 

traded on the DSE on Tuesday, 195 

advanced, 106 declined and 61 

remained unchanged. DS30, a 

composition of 30 large capitalised 

companies, soared by 3.34 per cent, or 

71 points, to close at 2,194.98 points 

on the day. Shariah index DSES 

increased by 1.94 per cent, or 25.25 

points, to settle at 1,322.67 points. 

LankaBangla Finance led the turnover 

chart with shares worth Tk 119 crore 

changing hands on the day. 

Bangladesh Export Import Company, 

Beximco Pharmaceuticals, 

LafargeHolcim Bangladesh, IFIC 

Bank, Summit Power, Power Grid 

Company, IDLC Finance, Saif 

Powertec and Square Pharmaceuticals 

were the other turnover leaders on the 

day. 

https://www.newagebd.net/article/12

7026/stocks-hit-highest-in-more-

than-23-months 

 
 

Industry News 

 

China top investor in Bangladesh's 

economic zones 

China is top foreign investor in the 

country's economic zones (EZ) as the 

number of its formal proposals 

outstrips 13 other nations. 

Between fiscal year 2018 and 

December of 2020, China grabbed 

more than one-third of the proposals 

made in the zones, according to the 

data of the Bangladesh Economic 

Zones Authority (BEZA). 

Economists said the US-China trade 

conflicts are forcing Chinese 

manufacturers to relocate their 

production facilitates to alternative 

locations and Bangladeshi zones will 

be able to attract those investors. 

In FY 2019, China was the largest 

source of FDI in Bangladesh. Talking 

to the FE, executive chairman of the 

BEZA Paban Chowdhury said 

investment from China will increase 

further while investors from Japan will 

also come in a big way by the next 

year. 

He said the signing Free Trade 

Agreements (FTAs) with other 

countries is necessary to ensure 

market access to the investors. 

Though the BEZA is encouraging 

environment-friendly investment, 

most of the Chinese investors are 

showing interest to invest in the 

chemical sector and coal-fired power 

generation. 

The mega zone on 30,000 acres of 

land, equivalent to 79 such industrial 

parks, would be able to attract FDI in 

the coming years. 

https://thefinancialexpress.com.bd/ec

onomy/china-top-investor-in-

bangladeshs-economic-zones-

1610506680 

 

Economy News 

 

Japan's aid to Bangladesh surpasses 

WB, ADB lending 

Japan has emerged as Bangladesh's 

largest lender in terms of aid 

disbursement this fiscal year, 

overtaking the World Bank and the 

Asian Development Bank. The 

country's biggest bilateral donor 

disbursed US$714.44 million worth 

aid in July-November period of the 

fiscal year 2020-21, almost double the 

amount delivered by the WB and the 

ADB combined, officials at the 

Economic Relations Division (ERD) 

said. 

During the same period, the WB 

released $414 million while the ADB 

did $300 million, the ERD provisional 

data showed. In FY2020, the Japanese 

development partner-Japan 

International Cooperation Agency 

(JICA)-disbursed $1.69 billion worth 

funds to Bangladesh, according to the 

data. JICA topped the list this year as 

Bangladesh for the first time secured 

US$ 331 million in budget support 

from the largest bilateral donor in 

August for tackling the COVID-19 in 

the economy. JICA's support has 

started to pick up since FY'2018 when 

the development partner disbursed 

$1.54 billion worth assistance, up by 

$899 million in FY'2017, an FE 

analysis has found. 

Under the 41st ODA package, it would 

provide $857.5 million for Jamuna 

railway bridge construction project, 

$770 million for Hazrat Shahjalal 

International Airport expansion 

project, $695.5 million for the MRT 

https://www.newagebd.net/article/127026/stocks-hit-highest-in-more-than-23-months
https://www.newagebd.net/article/127026/stocks-hit-highest-in-more-than-23-months
https://www.newagebd.net/article/127026/stocks-hit-highest-in-more-than-23-months
https://thefinancialexpress.com.bd/economy/china-top-investor-in-bangladeshs-economic-zones-1610506680
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line-6, $536.6 million for MRT line-5 

(Northern Route), $18.4 million for 

Chattogram-Cox's Bazar highway 

improvement project, $108 million for 

food value chain improvement project 

and $272 million for urban 

development and city governance 

project.  

https://thefinancialexpress.com.bd/ec

onomy/japans-aid-to-bangladesh-

surpasses-wb-adb-lending-

1610250528 

4,865 more accounts with over Tk 

1cr in Apr-Sept 

The number of bank accounts with 

more than Tk 1 crore in deposit has 

significantly increased in the country 

following the COVID-19 outbreak, 

indicating a rising inequality and a 

rapid wealth accumulation by the rich. 

The total number of bank accounts 

with deposit of over Tk 1 crore went 

up by 4,865 to 87,490 in September 

from 82,625 in April, 2020 when the 

economic shock of the coronavirus 

outbreak was at the highest, according 

to Bangladesh Bank data. 

The amount of deposited money in 

these accounts also rose by Tk 38,002 

crore to Tk 5,53,880 crore in 

September from Tk 5,15,878 crore six 

months ago. Considering the number 

of bank accounts in the country, these 

accounts represent 0.077 per cent of 

the 11.27 crore bank accounts. These 

account holders represent more than 

42 per cent of the Tk 13,12,630 crore 

deposits in banks, showed the central 

bank data. 

On the other hand, 10.04 lakh or 89 

per cent of the country’s total bank 

accounts hold only Tk 75,583 crore 

which is only 6 per cent of the total 

deposit. Experts and economists said 

that it was evident that the income 

inequality had long been rising in the 

country and the virus outbreak had 

worsened the situation. 

More than half of the country’s 

population suffered income losses 

with the poverty rate increasing due to 

the COVID-19-induced slowdown in 

economic activities. At the same time, 

according to them, the rise in the 

number of bank accounts with higher 

deposits and the rise in the amount of 

deposits indicate that the rich have 

become richer. 

According to the latest BB data, the 

number of bank accounts with more 

than Tk 1 crore in deposit increased by 

1,453 over the July-September period 

with the amount deposited going up by 

Tk 12,690 crore. The number of these 

bank accounts has risen almost three 

times along with a five-time spike in 

the deposited money in the accounts 

over the last 10 years. 

The number of such accounts was 

19,636 and the amount of deposits in 

those  accounts was Tk 79,866 crore 

in March, 2009. The General 

Economics Division of the Planning 

Commission estimated that the 

poverty rate in the country increased 

to 29.4 per cent amid the COVID-19 

crisis from 18.8 per cent a year earlier. 

Urban poverty, however, jumped to 

34.8 per cent, it said. The Centre for 

Policy Dialogue in a June study said 

that the country’s national poverty rate 

rose to 35 per cent in 2020 from 24.3 

per cent in 2016 due to the adverse 

impacts of the coronavirus pandemic 

https://www.newagebd.net/article/12

6850/4865-more-accounts-with-over-

tk-1cr-in-apr-sept 

 

 

Company News 

 

United Airways sent to over-the-

counter market 

BSEC felt that the fluctuation of the 

company’s share price, in the context 

of the company’s devastated 

fundamentals, was increasing risk for 

the investors. The Bangladesh 

Securities and Exchange Commission 

(BSEC) has directed both the bourses 

to send United Airways (BD) Ltd to 

the over-the-counter (OTC) market as 

the volatility of the company's share 

price might be harmful for the 

investors. 

The airline with grounded aircraft has 

not been publishing its accounts since 

2017. Its share price came down to 

below Tk2 each against the face value 

of Tk10 each, while shareholding by 

its sponsor-directors came down to 

2.5%.  The failure to fly its planes 

pushed the company into such a sorry 

state that it struggled to clear airport 

space occupied by its grounded 

aircraft a few years ago.  

The company was listed on the capital 

market in 2010, and its stock price 

soared to more than Tk75 per share 

then. However, it came down to Tk1.3 

per share last year. This week, the 

company's share price began to soar 

again in an abnormal pattern and no 

seller showed interest in selling them. 

The securities regulator felt that the 

fluctuation of the company's share 

price, in the context of the company's 

devastated fundamentals, was 

increasing risk for the investors. So, it 

came up with the direction to send it to 

the OTC market. Delisted securities 

are set to go to the OTC market, where 

buyers and sellers can meet each 

other's trade orders, but the company 

runs without the listed status. The 

OTC is a less active market and hosts 

poorly performing or non-performing 

companies, which were expelled from 

the main market. 

https://tbsnews.net/economy/stock/un

ited-airways-sent-over-counter-

market-184747 

eGeneration to raise Tk 15cr from 

market 

Local system integration and software 

solutions provider eGeneration is set 

to raise Tk 15 crore from the stock 

market to expand its IT business in the 

coming years. The company received 

the Bangladesh Securities and 

Exchange Commission's approval last 

October to offload 1.5 crore shares. 

The company was incorporated in 

https://thefinancialexpress.com.bd/economy/japans-aid-to-bangladesh-surpasses-wb-adb-lending-1610250528
https://thefinancialexpress.com.bd/economy/japans-aid-to-bangladesh-surpasses-wb-adb-lending-1610250528
https://thefinancialexpress.com.bd/economy/japans-aid-to-bangladesh-surpasses-wb-adb-lending-1610250528
https://thefinancialexpress.com.bd/economy/japans-aid-to-bangladesh-surpasses-wb-adb-lending-1610250528
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2003, the year it began commercial 

operations. 

Subscriptions for the initial public 

offering (IPO) started to be accepted 

since yesterday and will continue until 

January 18. The IPO proceeds will be 

used to buy commercial space and 

repay loans. The business also plans to 

invest Tk 1.83 crore of the fund to 

enhance its IT infrastructure for the 

development of digital healthcare 

platforms to increase revenue 

generation. 

It will also boost eGeneration's 

capability to better serve health sector 

customers with emerging technologies 

such as artificial intelligence, machine 

learning, big data analysis and 

blockchain, the company said in its 

IPO prospectus. It will also help the 

company save on cloud subscription 

fees of Azure and Amazon web 

services as well as third-party data 

centre costs, it added. 

The government has more than Tk 800 

crore worth of healthcare 

transformation projects in the works 

for the next couple of years, the 

company said, adding that using 

information and communication 

technology was a unique concept for 

providing better health service. 

It said to have been conducting 

research and development work in 

health technologies for the past two 

years. The company plans to repay Tk 

3.40 crore of its debt to IPDC Finance 

to minimise its interest burden of 11.5 

per cent per annum. As the demand for 

IT solutions has been rising amid the 

ongoing coronavirus pandemic, IT 

based companies have huge potential, 

said stock investor Torikul Islam. 

https://www.thedailystar.net/business

/news/egeneration-raise-tk-15cr-

market-2026881 

 

 

 

 

  
 

Price Sensitive News 
 

 

Trading Code: PENINSULA 

News Title: PENINSULA: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended on June 30, 2020 to the respective 

shareholders' Bank Accounts through BEFTN system. 

Post Date: 2021-01-13 

  

Trading Code: SAPORTL 

News Title: SAPORTL: Dividend Disbursement 

News: The Company has informed that the cash dividend warrants for the year ended on June 30, 2020, will be distributed from the 

Corporate Office of the Company located at the Alliance Building (8th Floor), 63 Pragati Sarani, Shahjadpur, Baridhara, Dhaka-1212 

from 9:30 AM to 4:30 PM from January 17, 2021 to January 20, 2021. Cash dividend warrant remaining uncollected within the above 

date will be sent through Courier. 

Post Date: 2021-01-13 

  

Trading Code: ARGONDENIM 

News Title: ARGONDENIM: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares for the year ended on June 30, 2020 to the respective 

shareholders' BO Accounts and it has also disbursed the cash dividend to the respective shareholders Bank Accounts through BEFTN 

System. 

Post Date: 2021-01-13 

  

Trading Code: ETL 

News Title: ETL: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares for the year ended on June 30, 2020 to the respective 

shareholders' BO Accounts on January 07, 2021. 

Post Date: 2021-01-13 

  

Trading Code: PDL 

News Title: PDL: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares for the year ended on June 30, 2020 to the respective 

shareholders' BO Accounts on January 11, 2021. 

Post Date: 2021-01-13 

  

Trading Code: KPCL 

https://www.thedailystar.net/business/news/egeneration-raise-tk-15cr-market-2026881
https://www.thedailystar.net/business/news/egeneration-raise-tk-15cr-market-2026881
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News Title: KPCL: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended on June 30, 2020 to the respective 

shareholders' Bank Accounts through BEFTN system (except whose bank accounts are not found to be connected with the above system) 

on January 10, 2021. Shareholders whose bank accounts are not connected with the above system, Dividend warrants were also issued 

and dispatched to the registered address of the shareholders through courier on January 10, 2021. 

Post Date: 2021-01-13 

  

Trading Code: ZAHINTEX 

News Title: ZAHINTEX: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed that a meeting 

of the Board of Directors will be held on January 28, 2021 at 4:00 PM to consider, among others, un-audited financial statements of the 

Company for the Second Quarter (Q2) period ended on December 31, 2020. 

Post Date: 2021-01-13 

  

Trading Code: NAHEEACP 

News Title: NAHEEACP: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares for the year ended on June 30, 2020 to the respective 

shareholders' BO Accounts on January 12, 2021. Cash dividend will be paid to the respective shareholders' Bank Account within 

stipulated time through BEFTN system. 

Post Date: 2021-01-13 

  

Trading Code: PADMAOIL 

News Title: PADMAOIL: Spot News 

News: Trading of the shares of the Company will be allowed only in the Spot Market and Block transactions will also be settled as per 

Spot settlement cycle with cum benefit from 14.01.2021 to 17.01.2021. Trading of the shares of the Company will remain suspended on 

record date i.e., 18.01.2021. 

Post Date: 2021-01-13 
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