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Capital Market News 

 

Stocks slip into red on Tuesday 

snapping three-day winning 

streak 

Stocks slipped into the red on 

Tuesday, snapping a three-day 

winning streak, as risk-averse 

investors opted for booking profits 

on quick-gaining stocks. The 

market moved between positive 

and negative several times before 

closing marginally lower. 

However, turnover crossed Tk 10 

billion-mark after three weeks. 

DSEX, the prime index of the 

Dhaka Stock Exchange (DSE), 

went down by 12.99 points or 0.23 

per cent to settle at 5,591, after 

gaining 116 points in the past three 

straight sessions. 

The DSE 30 Index, comprising 

blue chips, also shed 2.57 points to 

finish at 2,165. However, the DSE 

Shariah Index (DSES) saw a 

fractional gain of 0.92 points to 

close at 1,266. Turnover, a crucial 

indicator of the market, exceeded 

Tk 10 billion-mark after three 

weeks to Tk 10.43 billion, climbing 

by 45 per cent over the previous 

day’s turnover of Tk 7.21 billion. 

Losers took a strong lead over the 

gainers, as out of 358 issues traded, 

157 declined, 80 advanced and 121 

issues remained unchanged on the 

DSE trading floor. 

Beximco became the day’s most-

traded stock, after a two-day break, 

with shares worth about Tk 1.42 

billion changing hands, closely 

followed by Robi (Tk 1.29 billion), 

LafargeHolcim (Tk 812 million), 

Summit Power (Tk 690 million) 

and Beximco Pharma (Tk 392 

million). Debutant Lub-reef 

(Bangladesh) was the day’s top 

gainer, posting a gain of 50 per 

cent, the highest allowable limit on 

the first trading day. Its share 

closed at Tk 40.50 each, a 50 per 

cent rise on the offer price of Tk 27 

each. 

Green Delta Insurance was the 

worst loser, losing 11.30 per cent 

following its price adjustment after 

the record date. A total number of 

179,867 trades were executed in 

the day’s trading session with a 

trading volume of 244.18 million 

shares and mutual fund units. The 

market-cap of DSE also rose to Tk 

4,859 billion on Tuesday, up from 

Tk 4,838 billion in the previous 

session. 

https://thefinancialexpress.com.bd/

stock/stocks-slip-into-red-on-
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tuesday-snapping-three-day-

winning-streak-1615284549 

Stock market regulator, central 

bank parley on March 15 

The securities regulator will hold a 

meeting with a delegation of the 

Bangladesh Bank (BB) on March 

15 to ensure more coordination 

between the regulatory bodies for 

the sake of the capital market. The 

meeting will be held at the office of 

the Bangladesh Securities and 

Exchange Commission (BSEC). 

The capital market is not an 

isolated area. The market will be 

affected, if other regulatory bodies 

concerned take decisions without 

maintaining proper coordination 

with the securities regulator. 

https://thefinancialexpress.com.bd/

stock/stock-market-regulator-

central-bank-parley-on-march-15-

1615346968 

IPO quota for general investors 

to be enhanced 

The securities regulator is set to 

enhance the IPO quota for general 

investors aiming to facilitate their 

greater access to such facility. To 

this effect, the Bangladesh 

Securities and Exchange 

Commission (BSEC) has already 

incorporated such provision in its 

draft amendments to the public 

issue rules. 

The BSEC has enhanced the IPO 

quota for general investors 

considering their greater interest. 

General investors have also 

demanded the enhancement of 

their IPO quota. As per the existing 

rules, the general investors have 50 

per cent and 40 per cent IPO quota 

under the fixed price and book 

building method respectively. 

As per the new amendment, if 

approved, the general investors 

will avail 65 per cent quota both in 

fixed price and book building 

method. In its draft amendment, the 

securities regulator has also 

included the provision of offering 

private placement up to 15 per cent 

of the size of IPO at par value under 

the fixed price method or at cut-off 

price under the book building 

method. 

And the shares offered as private 

placement will be treated as a part 

of the IPO. The previous 

commission scrapped the option of 

private placement following the 

misuse of such shares widely 

issued before the 2010-11 stock 

market debacle. In the draft rules, 

the securities regulator has also 

included the provision of 

submitting VAT returns and 

certified bank statements with the 

IPO proposals. 

https://thefinancialexpress.com.bd/

stock/ipo-quota-for-general-

investors-to-be-enhanced-

1615347104 

 

Industry News 

 

 

Janata casts a pall on banking 

sector’s profit 

Net profit in the banking industry 

plunged 44 per cent year-on-year to 

Tk 5,279 crore last year because of 

the massive loss incurred by state-

run Janata Bank. The state lender 

made a net loss of Tk 5,054 crore 

in 2020 as it had to keep aside a 

vast amount as provisions against 

bad debts, provisional data from 

the central bank showed. 

Standard Chartered Bangladesh 

posted a net profit of Tk 1,225 

crore, the highest among all 

lenders, in contrast to Tk 1,163 

crore a year ago. The profit for the 

London-based multinational 

lender, however, rose to Tk 1,367 

crore in 2020 after audits 

conducted by both the central bank 

and external audit firms. The 

banking regulator has prepared the 

profitability statement of banks 

based on the unaudited data 

provided by lenders. The unaudited 

data saw changes after audits were 

carried out by the BB and audit 

firms. Pubali Bank took home Tk 

680 crore in net profits, National 

Bank Tk 594 crore, Dutch-Bangla 

Bank Ltd (DBBL) Tk 580 crore 

and HSBC Bangladesh Tk 541 

crore. Last year, the net profit for 

28 banks rose while it declined for 

21 banks. Ten banks ended the year 

in the red. 

The central bank, however, 

compelled banks on December 10 

to set aside an additional 1 per cent 

in provisions against unclassified 

loans, preventing some from 

announcing higher profits. Banks 

have to set aside 0.25 per cent to 2 

per cent as provisions against 

unclassified loans. It is 20 per cent 
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to 100 per cent against defaulted 

loans. 

Last year, banks also faced a lower 

credit growth than the previous 

years as businesspeople adopted a 

go-slow policy for expansion of 

their enterprises due to the 

economic hardship. Banks' 

profitability mainly depends on the 

disbursement of loans. The interest 

income on loans declined last year 

after the central bank capped the 

lending rate at a maximum of 9 per 

cent in April.  

https://www.thedailystar.net/busin

ess/news/janata-casts-pall-

banking-sectors-profit-2057853 

 

Economy News 

 

Trade deficit widens in July-Jan 

According to the Bangladesh Bank 

data released on Tuesday, the trade 

deficit rose to $9.79 billion in July-

January of FY21 from $9.64 billion 

in the same period of FY20. As the 

COVID-19 outbreak disrupted 

trade and economic activities, the 

country’s trade deficit was on the 

decline mainly due to a decline in 

import payments. However, the 

country’s import situation has been 

improving gradually since 

November 2020. 

Import payments in January were 

much higher than the monthly 

average payments in the first six 

months of the current fiscal year. 

Monthly average import payments 

were $4.2 billion in the first half of 

FY21 but the country’s import 

payments for January was $6.69 

billion. Payments against imports 

increased to $4.99 billion in 

December 2020 from $4.46 billion 

in the previous month. 

In October 2020, the country’s 

import payments dropped to $4.05 

billion after increasing to $4.3 

billion in September from $3.52 

billion in the previous month. In 

July, the country’s import 

payments were $3.91 billion. 

https://www.newagebd.net/article/

132242/trade-deficit-widens-in-

july-jan 

Central bank to maintain excess 

liquidity in money market 

The Bangladesh Bank wants to 

continue the policy of maintaining 

excess liquidity in the money 

market so that there is no shortage 

of cash to recover the economy 

from the impacts of Covid- 19. 

That is why no reverse repo auction 

was held in the two quarters (July-

September and October-

December) of last year. The central 

bank revealed this information in 

the quarterly report on currency 

and currency exchange on 

Tuesday. 

The reverse repo is the withdrawal 

of surplus money from commercial 

banks through treasury bills and 

bonds to control the money supply. 

On the other hand, when a bank 

suffering financial crisis takes loan 

from the central bank by depositing 

treasury bills and bonds is called 

repo. Although banks have excess 

liquidity, that policy has been 

continued in the first quarter of this 

year (January-March). He said 

there would be no change in the 

policy until the private sector's 

credit growth reaches 10%. 

The credit growth in the private 

sector has been steadily declining 

since September last year. It fell to 

8.32% in January this year, but the 

target for the second half of the 

current financial year is 11.5%. 

Moreover, the government is 

taking fewer loans than usual as it 

has to spend less. This too is 

contributing to the excess liquidity 

in the banking system. Besides, the 

central bank is implementing an 

incentive package to tackle Covid-

19 as well as keeping the exchange 

rate stable by buying dollars from 

the market. 

https://tbsnews.net/economy/banki

ng/central-bank-maintain-excess-

liquidity-money-market-213763 

 

Company News 

 

IDLC wants dividend policy 

revision 

The IDLC Finance Limited has 

requested the Bangladesh Bank to 

revise its policy which bars the 

non-bank financial institutions 

(NBFIs) from paying more than 

15% cash dividend.         IDLC, the 

country's largest NBFI, sent a letter 

to the banking watchdog in this 

regard, citing that IDLC's financial 

performance is completely 

different from other NBFIs. 

In February, the Bangladesh Bank 

barred NBFIs with sound financial 

health from paying more than 15% 

cash dividend considering the 

challenges posed by the pandemic. 

Meantime, IDLC declared a 35% 

cash dividend to its shareholders 

for 2020 – the third time in a row. 

IDLC Managing Director and 

Chief Executive Officer Arif Khan 

said, "We requested the central 
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bank to either reconsider the policy 

for IDLC, or to provide us a 

guideline about how we will adjust 

the dividend to 15%."  He claimed, 

"IDLC is capable of providing 60% 

cash dividend as its default loans 

ratio stand at 1.79% while the 

capital adequacy ratio is at 17% -- 

which is even better than many 

banks." The CEO said their 

earnings per share was Tk6.74 

when they announced Tk3.50 cash 

dividend. 

https://tbsnews.net/economy/stock

/idlc-wants-dividend-policy-

revision-213706 

Paramount Insurance 2020 

profit shoots up 371% 

Non-life insurance company 

Paramount Insurance saw a 371% 

increase in its profit in 2020 

compared to the year 

before.  According to the 

company's unaudited financial 

statement, it made a profit of 

Tk18.23 crore, up from Tk3.87 

crore in 2019. Moreover, its profit 

increased by 124% in 2019 

compared to the previous year. The 

2020 profit was the highest in the 

history of the company. Its officials 

said profits had risen due to the 

increase in premium income, 

underwriting profit, and interest 

and investment earnings. 

Insurance Development and 

Regulatory Authority data show 

both life and non-life insurance 

companies' premium earnings 

decreased due to the Covid-19 

pandemic.  But Paramount 

Insurance says its premium income 

increased during the pandemic and 

it did not face any problem. 

It lost Tk46 lakh in the first quarter 

(January-March) of 2020. But in 

the following six months from 

April to September, it made good 

profits, which continued until the 

end of the year. The company has 

recommended a 20% stock 

dividend for shareholders. As it 

will construct a new building 

named Paramount Insurance 

Bhaban, it has decided to pay stock 

dividends rather than cash. 

But its shareholders are 

disappointed over the decision to 

pay stock dividends.As it will not 

pay any cash dividend, it has to pay 

10% tax on stock dividend as per 

Sub-section 16(f) of the income tax 

ordinance, which was added last 

year. Its earnings per share (EPS) 

was Tk5.38 in 2020, which was 

five times higher than that in 2019. 

https://tbsnews.net/economy/para

mount-insurance-2020-profit-

shoots-371-213781 

Peninsula Ctg, Golden Harvest 

shares soar on expansion news 

Shares of Peninsula Chittagong 

and Golden Harvest rose yesterday, 

riding on good news from both 

companies. The hotel's stock grew 

5 per cent to Tk 22.60 after the 

company announced that its board 

accepted a 30-year lease agreement 

with the Chittagong Port Authority 

for an additional 0.3 acres of land. 

The land is adjacent to the 

Chittagong Airport and Peninsula's 

second five-star hotel project, the 

company said in a security filing on 

the website of the Dhaka Stock 

Exchange (DSE). Our second hotel 

in Chattogram is under 

construction, and we need the extra 

land for its beautification," said 

Mohammed Nurul Azim, company 

secretary of Peninsula. The hotel 

authorities raised Tk 116 crore 

from the stock market to construct 

the new five-star hotel.The 

company's profits rose to Tk 4.98 

crore in the first half of 2020-21, up 

from Tk 3.56 crore in the same 

period the previous year. 

Stocks of Golden Harvest were up 

1.80 per cent to Tk 17 after the 

board decided to invest in the fast-

rising e-commerce industry as it 

looks to expand into the food, 

grocery and medicine delivery 

markets as well as hotel bookings 

and ticketing. Golden Harvest will 

own 45 per cent of an e-commerce 

venture, equivalent to around Tk 5 

crore. The DSEX, the benchmark 

index of the DSE, dropped 12.99 

points, or 0.23 per cent, to close at 

5,591 yesterday. Turnover, an 

important indicator of the stock 

market, rose 44 per cent to Tk 

1,043 crore. On the DSE, 80 stocks 

rose, 157 fell, and 121 remained 

unchanged.    

https://www.thedailystar.net/busin

ess/news/peninsula-ctg-golden-

harvest-shares-soar-expansion-

news-2057825 
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Trading Code: FEDERALINS 

News Title: FEDERALINS: Qualified Opinion 

News: (Continuation news of FEDERALINS): 3. The company did not made WPPF liability as per Section -232, The Bangladesh 

Labour Act, 2006 (Amended on 2013), quantitative information has been disclosed by the management in note 2.3.13.3 of the financial 

statements; 4. Tax assessments of the company were not finalized yet for the financial years 1998 to 2019. Which indicates additional 

tax liability may arise and it is not practicable to quantify the financial effect in this regard. (end) 

Post Date: 2021-03-10 

  

Trading Code: FEDERALINS 

News Title: FEDERALINS: Qualified Opinion 

News: (Continuation news of FEDERALINS): and 20.03 of the financial statements respectively; 2. The company did not make past 

service cost for defined employees benefit obligation (Gratuity) as per IAS-19 and quantitative information has been disclosed by the 

management in note 7.00 of the financial statements but the company have been paying gratuity to the employees on retirement and 

resignation as per service rules; (cont.2) 

Post Date: 2021-03-10 

  

Trading Code: FEDERALINS 

News Title: FEDERALINS: Qualified Opinion 

News: The auditor of Federal Insurance Company Ltd has given the following "Qualified Opinion" paragraph in the audit report of the 

Company prepared for the year ended on 31 December 2019. Basis for Qualified Opinion: 1. The company did not make loss allowance 

for expected credit losses as per IFRS-9 against Outstanding premium, Advance against others and deposit & prepayments. Quantitative 

information has been disclosed by the management in notes 18, 20.02, (cont.1) 

Post Date: 2021-03-10 

  

Trading Code: IPDC 

News Title: IPDC: Suspension for Record date 

News: Trading of the shares of the Company will remain suspended on record date i.e., 11.03.2021. 

Post Date: 2021-03-10 

  

Trading Code: IDLC 

News Title: IDLC: Suspension for Record date 

News: Trading of the shares of the Company will remain suspended on record date i.e., 11.03.2021. 

Post Date: 2021-03-10 

  

Trading Code: BDFINANCE 

News Title: BDFINANCE: Suspension for Record date 

News: Trading of the shares of the Company will remain suspended on record date i.e., 11.03.2021. 

Post Date: 2021-03-10 

  

Trading Code: DUTCHBANGL 

News Title: DUTCHBANGL: Dividend Declaration (Additional Information) 

News: (Continuation news of DUTCHBANGL): ii) The bonus shares are declared out of current year's profit. iii) The bonus shares 

have not declared from capital reserve or revaluation reserve or any unrealized gain or out of profit earned prior to incorporation of the 

Company or through reducing paid up capital or through doing anything so that the post-dividend retained earnings become negative or 

a debit balance. (end) 

Post Date: 2021-03-10 

  

Trading Code: DUTCHBANGL 

News Title: DUTCHBANGL: Dividend Declaration (Additional Information) 

News: The Company has further informed that reasons for declaration of stock dividend: i) The bonus shares has been declared to 

increase the paid-up capital of the Bank and also to comply with Bangladesh Bank DOS circular no. 01 dated February 07, 2021 regarding 

maximum limit of declaration of dividend is 30% out of which cash dividend is maximum 15%. The retained amount will be used to 

strengthen the capital is declared out of current year's profit. (cont.) 

Post Date: 2021-03-10 

  

Trading Code: ROBI 

News Title: ROBI: Notice for secure spectrum from Radio Frequency Auction-2021 
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News: The Company has informed that Robi Axiata Limited has secured 2.6 MHz the spectrum from 1800 MHz band and 5 MHz 

Spectrum from 2100 MHz band from the Radio Frequency Auction-2021 arranged by Bangladesh Telecommunication Regulatory 

Commission (BTRC) held on March 08, 2021. Total spectrum assignment fee for 7.6 MHz spectrum fee is US$ 83.92 million (without 

VAT) payable into six (6) installments till 2026. 

Post Date: 2021-03-10 
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