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Capital Market News 

 

Stocks end flat 

The prime index of the Dhaka 

Stock Exchange (DSE) ended flat 

yesterday while its turnover 

experienced a rise. The DSEX, the 

benchmark index of the DSE, 

edged up 2 points, or 0.03 per cent, 

to 7,019. At the DSE, 182 stocks 

advanced, 151 declined and 45 

remained the same. The investors 

optimistic about the economy are 

betting on stocks although the 

pandemic is getting worse again 

with the rising cases of infections 

caused by the new coronavirus 

variant Omicron. 

Aziz Pipes topped the gainers' list 

that rose 10 per cent followed by 

Union Insurance, BD Autocars, 

Prime Life Insurance, and Apex 

Foods. Beximco became the most 

traded stock with shares worth Tk 

87 crore changing hands followed 

by Fortune Shoes, RAK Ceramic, 

Paramount Textile and Power Grid. 

Bashundhara Paper Mills shed 

mostly that eroded 5.17 per cent 

followed by Daffodil Computers, 

Robi Axiata, Eastern Cables, and 

Runner Automobile. 

Institutional investors are quite 

shaky now while the general 

investors are found to be more 

optimistic, according to a merchant 

banker. People will not be loser if 

they invest after examining a 

company's fundamentals properly, 

They will be impacted in case of 

purchase of junk or low-

performing companies' shares, he 

added. 

Among major sectors, ceramics, 

services and real estate and textile 

closed positive while 

miscellaneous, telecom and mutual 

fund faced correction. The 

Chittagong Stock Exchange also 

rose. The CASPI, the main index of 

the CSE, up 21 points, or 0.10 per 

cent, to 20,567. Among traded 306 

stocks 152 up, 115 fell and 39 

remained unchanged. 

https://www.thedailystar.net/busin

ess/economy/stock/news/stocks-

end-flat-2940686 

Listed firms need BSEC nod to 

appoint independent directors 

All listed companies, from now on, 

will require prior approval from the 

securities regulator to appoint 

independent directors in their 

boards. The Bangladesh Securities 

and Exchange Commission 

(BSEC) has issued a notification in 

this regard on Thursday, which will 

be effective from 1 February. The 

regulator has also made the 

"Regulatory Submission Form for 

Independent Directors" available 

online, through which companies 

can seek approval before 
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appointing an independent 

director. 

Asked on the matter a BSEC 

official said, "According to the 

Corporate Governance Code-2018, 

to appoint an independent director, 

it is obligatory to take approval 

from the board of directors and the 

shareholders at the annual general 

meeting. The code does not 

mention the need to take approval 

from the commission. However, 

the bank company law requires the 

company to file approval from the 

BSEC to appoint an independent 

director."   

Considering the overall situation, 

the decision to take the BSEC's 

approval was made compulsory for 

all listed companies, added the 

official. Sources at the BSEC said, 

independent directors are 

appointed to safeguard the interest 

of the shareholders but the 

regulator has received complaints 

that many independent directors 

are not performing their duties 

properly. Therefore, their 

appointment from now on will be 

cleared through the commission. 

According to the Corporate 

Governance Code-2018, at least 

one-fifth of the total number of 

directors in the listed company's 

board shall be independent 

directors.  They can hold less than 

1% shares of the company. 

Business leaders, corporate top 

officials, university teachers, high 

court lawyers, and chartered 

accountants and secretaries can 

play roles as independent directors. 

https://www.tbsnews.net/economy

/stocks/listed-firms-need-bsec-

nod-appoint-independent-

directors-357106 

 

Industry News 

 

Local makers elbow out foreign 

brands 

Bangladesh’s home appliances 

makers have captured the local 

market in just four years, winning 

over customers with affordable 

prices, extended warranty periods 

and reliable after-sales services. 

Light Castle Partners had put the 

market size at $251.41 million in 

2017 when local brands produced a 

small number of products.  The 

market is growing at 30-35 per cent 

annually, riding on an increasing 

purchase capacity and changing 

lifestyle. 

Leading local brands include 

Walton, Vision, MyOne, Jamuna, 

Minister, Kiam, Hamko, and Nova. 

Dominant international brands 

include Panasonic, Sharp, Philips, 

Samsung, LG, Simper, Hitachi, 

Palson, Siemens, and Toshiba. 

Now, more than 20 local home 

appliances makers are competing 

in the market and 10 brands hold 

over 70 per cent share. 

https://businesspostbd.com/front/2

022-01-17/local-makers-elbow-

out-foreign-brands-2022-01-17 

BB relaxes rules for cash 

incentive against exports 

The Bangladesh Bank on Sunday 

eased procedures for cash incentive 

disbursement against exports of 

software and IT-enabled services. 

Software and ITES exporters 

would be able to receive cash 

incentive against exports of their 

products through international 

marketplaces without producing 

import information on TT message. 

Instead, five conditions need to be 

fulfilled against export of software 

and ITES services up to $5,000, 

according to a BB circular. Now, 

the software and ITES exporters 

are receiving 4 per cent cash 

incentive against exports. 

The BB’s foreign exchange policy 

department issued the circular in 

this regard. As per the circular, the 

conditions include international 

market places concerned need to be 

recognised by the Information and 

Communication Technology 

Division along with appropriate 

documents. The circular requires 

exporters to provide web links to 

banks regarding agreements with 

international market places. 

In addition, web links against 

exports have to be provided to 

banks to enable them for 

verification. Applications for cash 

incentives must be supported by 

print-out of auto generated 

invoices and payment 

confirmations, the circular added. 

The revised procedures will be 

applicable to the applications 

submitted from the date of issuance 

of the circular. Software exporters 

hope that the new rules would 

facilitate freelancers to get cash 

incentive easily. The circular has 

been issued as per the decision of 

the government, a BB official said. 

As per the Bangladesh Association 

of Software and Information 

Services information, 188 local 

firms have already registered with 

the association as ICT product and 

service exporters. The entities are 

exporting their services and 

products to around 80 destinations 

across the globe while a large 

number of firms and individual 

freelancers are exporting products 

and services on which there is no 

database. 

Apart from exporting ICT products 

and services, a number of entities 

have started to produce ICT and 

IOT devices and artificial 

intelligence-  and cloud-based 
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solutions for different countries. Of 

the 188 entities, four companies are 

providing ICT-related services to 

government agencies in different 

countries. 

The central bank provided Tk 216 

crore in 2019 and 2020 in cash 

incentives against exports of ICT-

based products and services. 

BASIS sources said that the 

country’s exports of software and 

ICT products had already exceeded 

more than $1 billion and the 

country was eyeing achieving an 

annual export worth $5 billion by 

2024. 

https://www.newagebd.net/article/

160144/bb-relaxes-rules-for-cash-

incentive-against-exports 

Banks’ single borrower exposure 

limit cut to 25pc 

The Bangladesh Bank on Sunday 

reduced the single borrower 

exposure limit to 25 per cent of a 

bank’s capital from 35 per cent as 

part of its measures to contain the 

concentration of loans among a 

small group of people. 

Even though the total limit, 

including funded and non-funded 

ones, was reduced to 25 per cent, 

the funded loan portion was kept 

unchanged at 15 per cent of a 

bank’s capital. ‘The aggregate 

principal amount of funded and 

non-funded exposure to a single 

person or counterparty or a group 

shall not exceed 25 per cent of the 

capital at any point of time,’ said a 

BB circular issued on Sunday. 

Besides, the central bank also 

withdrew the extra non-funded 

borrowing limit for exporters. 

Earlier, banks were allowed to 

extend credit up to 50 per cent of 

their capital to the exporters but, 

the facility was withdrawn in the 

latest BB circular. As a result, the 

exporters, like other bank 

borrowers, would get loans up to 

25 per cent of a bank’s capital — 

15 per cent funded and 10 per cent 

non-funded. 

An official of the central bank said 

that the new limit would reduce the 

risks of the banks and create scope 

for widening the number of loan 

beneficiaries. The latest circular on 

single borrower exposure limit also 

squeezed the large loan issuance 

scope for the banks. 

Under the revised BB policy, banks 

having less than 3 per cent non-

performing loans would be allowed 

to issue loans highest up to 50 per 

cent of respective bank’s loans and 

advances to large-scale borrowers. 

Earlier, the highest limit was 56 per 

cent for the banks having NPL up 

to 5 per cent. As per the latest BB 

circular, banks with NPL ranging 

between 3 and 5 per cent would be 

allowed to issue 46 per cent large 

loans against their total loans and 

advances. 

The limit would be 42 per cent for 

the banks having NPL ranging 

between 5 per cent and 10 per cent, 

38 per cent for the banks having 

NPL ranging between 10 per cent 

and 15 per cent, 34 per cent for the 

banks having NPL ranging 

between 15 per cent and 20 per 

cent, and 30 per cent for the banks 

with more than 20 per cent NPL. 

https://www.newagebd.net/article/

160164/banks-single-borrower-

exposure-limit-cut-to-25pc 

 

Economy News 

 

More leeway for private ICDs 

The National Board of Revenue 

(NBR) has formulated the 

country's first-ever comprehensive 

policy for private inland container 

depots (ICDs) in order to facilitate 

their operations and expand 

Bangladesh's foreign trade. 

Owners of the private ICDs hailed 

the move, calling the policy 

comprehensive as it will help the 

sector get rid of the inconsistencies 

created by existing guidelines. The 

Private Inland Container Depot 

(ICD) and Container Freight 

Station (CFS) Policy-2021, which 

was published by the NBR last 

week, has set clear guidelines on 

establishing private ICDs. 

The policy has eliminated 

inconsistencies in the existing 

rules, made setting up scanners 

optional for ICDs, and given them 

power to fix tariffs on their own – 

changes that will attract investment 

to the sector. At present, there are 

19 private ICDs in Bangladesh, 

located in and around the port city. 

More than 90 per cent of the total 

export-oriented goods are stuffed 

onto containers at the ICDs before 

they are shipped through 

Chattogram port. Around 25 per 

cent of import load containers are 

sent from the port to the ICDs from 

where goods are delivered to 

importers after carrying out 

customs procedures. Currently, 38 

types of imported goods are 

delivered by the ICDs. 

Sometimes, the port sends inbound 

containers to the off-docks when 

they become empty after it releases 

goods directly to the importers. 

In 2021, 19 ICDs handled 7.09 lakh 

TEUs (twenty-foot equivalent 

units) of export containers, 3.03 

lakh TEUs of import containers, 

and around 13 lakh TEUs of empty 
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containers, according to the 

Bangladesh Inland Container 

Depots Association (BICDA). The 

policy comes as businesses are 

calling for setting up more depots 

in line with the increasing volume 

of the country's foreign trade, 

which stood at over $100 billion in 

the last fiscal year. 

According to the policy, a 

proposed ICD needs to have a 

storage capacity of 4,500 TEUs 

containers. It needs to have a five-

year experience of handling export 

and import containers and cargoes 

and be located over an area of at 

least 15 acres. 

The NBR adopted the policy to 

resolve the problems faced by the 

ICD operators due to the 

inconsistencies in the two separate 

guidelines, issued by the NBR in 

1998 and by the shipping ministry 

in 2016. According to the 

guidelines of the NBR, ICDs 

needed to be established within 20 

kilometres of the port. But the 

shipping ministry directed that 

ICDs should be located beyond 

20km from the port in order to 

reduce traffic congestion. 

https://www.thedailystar.net/busin

ess/economy/industries/tax-

customes/news/more-leeway-

private-icds-2940046 

 

Company News 

 

Each general investor gets 792 

shares of Union Bank 

Each general investor will get a 

minimum 792 IPO shares of Union 

Bank Ltd, while non-resident 

Bangladeshi investors will get 537 

shares against application of Tk 

10,000 each. The Dhaka Stock 

Exchange (DSE) on Sunday 

formally allocated the initial public 

offering (IPO) shares of the bank, 

under the newly introduced pro-

rata basis, which allows every 

applicant to get shares, DSE said in 

a statement on Sunday. 

Union Bank, which received the 

regulatory approval from the 

Bangladesh Securities and 

Exchange Commission (BSEC) on 

September 5 last year, raised Tk 

4.28 billion by issuing 428 million 

ordinary shares at an offer price of 

Tk 10 each under the fixed price 

method. 

The IPO subscription of the fourth 

generation private commercial 

bank was held between December 

23 and 30 in 2021. The investors 

applied for 3.62 times higher 

applications than the initial public 

offering (IPO) shares offered by 

the bank, according to the DSE 

statement. 

The bank will utilise the IPO 

proceeds for purchasing 

government securities, investing in 

the stock market, financing the 

SME sector and other projects and 

bearing the IPO expenses, 

according to its IPO prospectus. 

The bank has reported net asset 

value (NAV) per share of Tk 16.38 

(without revaluation reserve) and 

earnings per share (EPS) of Tk 1.77 

for the year ended on December 31, 

2020. The weighted average EPS 

of five years was Tk 1.82. 

The bank’s post-IPO paid-up 

capital is more than Tk 9.86 billion 

and authorised capital is Tk 10 

billion. The Union Bank will not be 

allowed to declare any dividends, 

approval and disbursement for its 

shareholders before being listed on 

the bourses, according to the 

regulatory approval. Prime Bank 

Investment Ltd and BRAC EPL 

Investments Ltd are jointly 

working as the issue managers of 

the Union Bank’s IPO processes. 

https://thefinancialexpress.com.bd/

stock/each-general-investor-gets-

792-shares-of-union-bank-

1642336474 

JMI Hospital’s cut-off price set 

at Tk25 

The cut-off price per share of JMI 

Hospital Requisite Manufacturing 

Ltd has been fixed at Tk25 through 

electronic bidding. The Dhaka 

Stock Exchange (DSE) on Sunday 

disclosed the cut-off price through 

the electronic subscription system 

(ESS) of Bangladesh. Qualified 

and institutional investors 

including mutual funds will buy 

25% of the company's shares at the 

cut-off price. Meanwhile, 

individual investors will be able to 

purchase the remaining shares at 

Tk20 per share, i.e., at a 20% 

discount on the cut-off price. 

The cut-off price is the price at 

which institutional investors get all 

the primary shares allocated for 

them in an initial public offering 

(IPO) under the book building 

method. The company's electronic 

bidding under the book building 

method took place for 72 hours – 

from 5pm on 9 January to 5pm on 

12 January. During this period, 385 

institutional and eligible investors 

offered to buy the company's 

shares at a range of rates. Most bids 

were received for Tk25. 

The highest bidding price was 

Tk25, while the lowest was Tk16. 

The company will collect Tk75 

crore from investors, primarily for 

purchasing land and machinery, 

and for loan repayment. 

JMI Hospital Requisite 

Manufacturing Ltd has a trading 
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and distribution business of other 

medical instruments.  The 

company had earlier applied to the 

BSEC for IPO. But in July 2020, 

the commission rejected the 

application as the company failed 

to comply with the regulatory 

requirements. 

Besides, the Investment 

Corporation of Bangladesh (ICB) 

invested Tk81 crore as a placement 

share in JMI, which was bought at 

a premium. But ICB Capital 

Management Ltd was also the issue 

manager of the company, along 

with Janata Capital and Investment 

Limited. 

According to the law, an issue 

manager cannot hold shares in its 

issuer company. Now, only Janata 

Capital and Investment Limited is 

working as the issue manager of 

the company. On 30 June 2020, the 

net asset value per share of the 

company was Tk27.78 without 

revaluation and Tk29.99 after 

revaluation.  

Five years' weighted average 

earnings per share of the company 

stood at Tk2.42. Its paid-up capital 

is Tk90 crore. The company will 

not be able to approve inter-

company loans.  Besides, it can 

neither recommend nor approve 

nor distribute any dividend before 

getting listed on the stock market. 

https://www.tbsnews.net/economy

/stocks/jmi-hospitals-cut-price-set-

tk25-358372 

Special auditor to look into 

Sonali Paper assets 

The stock market regulator has 

decided to appoint a special auditor 

for Sonali Paper and Board Mills, a 

concern of Younus Group of 

Industries, to look into its assets 

that were revalued in 2016. The 

Bangladesh Securities and 

Exchange Commission (BSEC) 

has already sent its panel auditors 

for quotations. The company 

revalued its assets through SH 

Khan & Co Chartered Accountants 

in 2016. 

The value of 1,150 decimal land of 

the company was Tk1.13 crore, 

bought at Tarabo area in Rupganj 

upazila in Narayanganj several 

years ago. The company revalued 

this Tk1.13 crore land to Tk517.50 

crore. BSEC Commissioner Dr 

Sheikh Shamsuddin Ahmed said a 

special auditor will try to review 

the fact of asset revaluation of the 

company. If any irregularity is 

found, the commission will take 

legal action against the company, 

he added. 

Earlier, the company applied to the 

commission seeking exemption 

from the regulatory prohibition for 

issuing the right shares to comply 

with the 30 crores paid-up capital 

requirement. Currently, the paid-

up capital of the company is 

Tk21.96 crore. The yearly share 

price range of the company was 

Tk196 to Tk960. In the last seven 

months, its share price has risen by 

more than 300%. 

The company has focused on the 

capital market instead of the 

manufacturing business. Its 

principal activities are 

manufacturing and marketing of 

media, liner, simplex, duplex 

paperboard, and quality papers 

such as newsprint. 

From July to September 2021, its 

operating income increased by 

23%, compared to the same period 

of the previous year. The company 

has invested Tk55.55 crore in the 

capital market, but its inventories 

are only Tk22.68 crore. A big 

portion of revenue has been 

generated through capital market 

investment. 

In July 2020, the company relisted 

on the main board of the stock 

exchanges taking exemption from 

the regulator. In fiscal 2020-21, 

Sonali Paper and Board Mills 

posted a 235% year-on-year profit 

growth, based on other incomes 

while its revenue growth was 

0.42%. 

In that fiscal year, the annual 

revenue of the company stood at 

Tk141.46 crore with profit jumping 

to Tk8.94 crore. This profit was the 

highest in the last eight years. As 

profit rose significantly, it had 

recommended the highest 40% 

dividends in the last decade for its 

shareholders; of which 20% was 

cash and 20% stock. 

Sonali Paper & Board Mills was 

incorporated in 1977 and got listed 

on the Dhaka Stock Exchange in 

1985 and on the Chittagong Stock 

Exchange in 1996. Younus Group 

took over the company after buying 

all shares in 2006. After 17 years of 

acquiring, the new management 

has applied for bringing the 

company back to the mainboard in 

2020. 

https://www.tbsnews.net/economy

/stocks/special-auditor-look-

sonali-paper-assets-358366 
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Price Sensitive News 
 

rading Code: TAMIJTEX 

News Title: TAMIJTEX: Credit Rating Result 

News: WASO Credit Rating Company (BD) Ltd. (WCRCL) has announced the surveillance entity rating of the Company 

as "A2" for long term and "ST-2" for short term along with a stable outlook based on latest audited financial statements of 

the Company for FY2021 and other relevant qualitative and quantitative up to the date of rating issuance. 

Post Date: 2022-01-17 

  

Trading Code: SAVAREFR 

News Title: SAVAREFR: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed that 

a meeting of the Board of Directors will be held on January 23, 2022 at 3:00 PM to consider, among others, un-audited 

financial statements of the Company for the Second Quarter (Q2) period ended December 31, 2021. 

Post Date: 2022-01-17 

  

Trading Code: MEGHNAPET 

News Title: MEGHNAPET: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed that 

a meeting of the Board of Directors will be held on January 30, 2022 at 3:00 PM to consider, among others, un-audited 

financial statements of the Company for the Second Quarter (Q2) period ended December 31, 2021. 

Post Date: 2022-01-17 

  

Trading Code: MEGCONMILK 

News Title: MEGCONMILK: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed that 

a meeting of the Board of Directors will be held on January 30, 2022 at 2:35 PM to consider, among others, un-audited 

financial statements of the Company for the Second Quarter (Q2) period ended December 31, 2021. 

Post Date: 2022-01-17 

  

Trading Code: MPETROLEUM 

News Title: MPETROLEUM: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed that 

a meeting of the Board of Directors will be held on January 20, 2022 at 4:30 PM to consider, among others, un-audited 

financial statements of the Company for the Second Quarter (Q2) period ended December 31, 2021. 

Post Date: 2022-01-17 

  

Trading Code: EASTRNLUB 

News Title: EASTRNLUB: Suspension for Record date 

News: Trading of the shares of the Company will remain suspended on record date i.e., 18.01.2022. 

Post Date: 2022-01-17 

  

Trading Code: PADMAOIL 

News Title: PADMAOIL: Spot News 

News: Trading of the shares of the Company will be allowed only in the Spot Market and Block transactions will also be 

settled as per Spot settlement cycle with cum benefit from 18.01.2022 to 19.01.2022. Trading of the shares of the Company 

will remain suspended on record date i.e., 20.01.2022. 

Post Date: 2022-01-17 

  

Trading Code: SAIHAMCOT 

News Title: SAIHAMCOT: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended on June 30, 2021 to the 

respective shareholders. 

Post Date: 2022-01-17 
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Trading Code: SAIHAMTEX 

News Title: SAIHAMTEX: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended on June 30, 2021 to the 

respective shareholders. 

Post Date: 2022-01-17 

  

Trading Code: PTL 

News Title: PTL: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares for the year ended on June 30, 2021 to the respective 

shareholders' BO Accounts. 

Post Date: 2022-01-17 
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