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Capital Market News 

 

Stocks break gaining streak 

The stocks in Bangladesh dropped 

yesterday after increasing in the last 

couple of days. The DSEX, the 

benchmark index of the Dhaka Stock 

Exchange (DSE), slid 32 points, or 

0.48 per cent, to 6,665 at the end of the 

day. However, the turnover of the 

premier bourse rose to Tk 1,258 crore 

while it was Tk 1,208 crore a day back. 

At the DSE, 130 stocks advanced, 205 

declined and 45 others remained 

unchanged. 

ACI Formulations rose the most with 

a 10 per cent growth. Bangas, National 

Feed Mills, Dacca Dyeing, and Envoy 

Textile were also among the gainers' 

list. Imam Button shed the most, 

dropping 5 per cent followed by Savar 

Refractories, JMI Hospital, 

Bangladesh Monospool Paper, and 

The Peninsula Chittagong. Beximco 

Ltd became the most traded stock with 

shares worth Tk 36 crore changing 

hands followed by JMI Hospital, 

Shinepukur Ceramic, Eastern 

Housing, and Unique Hotel. 

https://www.thedailystar.net/business

/news/non-banks-can-do-real-time-

gross-settlement-june-1-3020521 

 

Industry News 

 

Banks’ excess liquidity drops below 

Tk 2 lakh crore 

Excess liquidity in the country’s 

banking sector dropped below Tk 2 

lakh crore after a year amid a poor 

deposit growth against a gradual 

increase in credit demand. The latest 

Bangladesh Bank data showed that the 

amount of excess liquidity in the 

country’s banking sector decreased to 

Tk 1,98,115.64 crore at the end of 

March 2022. The amount of excess 

liquidity in the country’s banking 

sector reached a record high of 

Tk 2,31,463 crore in June 2021 from 

Tk 1,03,358.12 crore in January 2020. 

The supply of excess liquidity had 

remained above Tk 2 lakh crore since 

April 2021. The excess money in the 

banking sector reached Tk 2,01,677.9 

crore in April 2021 due to an injection 

of a huge amount of liquidity by the 

central bank for speedy revival of the 

Covid-hampered economy. A number 

of stimulus packages and purchase of 

the dollar from the banks were the 

reason for the sudden surge in excess 

liquidity in the banking system. 

The latest BB report said, ‘Total 

excess liquid assets continued to 

decrease in March 2022 compared 

with that in the previous months of the 

current fiscal year, due to a gradual 

increase in credit demand along with 

Bangladesh Bank’s intervention in the 

foreign exchange market with sales of 

dollars.’ Besides, the deposit growth 
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in the banks has suffered a major 

setback in recent months with the 

deposit rates in most of the banks 

becoming discouraging to savers or 

investors, bankers said. 

A lower supply of liquidity against an 

increasing demand has contributed to 

the reduction in the amount of excess 

liquidity in the country’s banking 

system. Year-on-year deposit growth 

rate in the banking system was more 

than 12 per cent in January 2020 and 

the rate was around 14 per cent in the 

first half of 2021. 

The growth rate, however, dropped to 

9.05 per cent in March when the 

growth rate of credit to the private 

sector reached 11.29 per cent after 

being on the declining trend since the 

outbreak of coronavirus to plunge to 

7.55 per cent in May 2021. 

The supply of over $4 billion by the 

central bank throughout the current 

fiscal year also squeezed supply of the 

local currency taka from the market, 

resulting in an excess liquidity fall on 

the market. Although many banks 

were holding huge amount of excess 

liquidity, a section of banks were 

struggling to manage the demand-

supply mismatch, prompting them to 

borrow from other sources, including 

the inter-bank call money market. 

The weighted average interest rate on 

the call money market hovered at 4.75 

per cent for more than a month. Of the 

March 2022-end total excess liquidity 

in banks, the state-owned banks held 

the highest, 40.26 per cent or Tk 

80,497.95 crore, in excess liquidity. 

Against the minimum liquid asset 

requirements of Tk 68,303.65 crore, 

the SoBs were holding liquid assets 

worth Tk 1,48,801.6 crore. 

The private banks other than Islamic 

ones held the second highest, 32.4 per 

cent or Tk 64,772.35 crore, in excess 

liquidity. The total liquid assets of the 

banks were Tk 1,81,671.61 crore 

against their minimum requirement of 

Tk 1,16,899.26 crore. The share of 

Islamic banks and foreign banks in the 

total excess liquidity in the banking 

sector were 13.91 per cent and 14.41 

per cent respectively. 

The amount of excess liquidity of 

Islamic banks and foreign banks were 

Tk 27,813.12 crore and Tk 26,802.43 

crore respectively. The specialised 

banks held 0.03 per cent or Tk 50.54 

crore in excess liquidity out of the total 

excess liquidity in the banking sector. 

https://www.newagebd.net/article/17

0174/banks-excess-liquidity-drops-

below-tk-2-lakh-crore 

 

No BB permission needed to 

transfer fund from FC account: BB 

The Bangladesh Bank on Tuesday 

clarified that any foreign currency 

accountholder non-resident 

Bangladeshi or individual residing 

aboard can take out fund held in their 

accounts without taking permission 

from the central bank. BB came up 

with the clarification based on an 

allegation placed before the 

government high-ups that several 

banks were reluctant to transfer fund 

abroad from the FC accounts. To this 

end, BB issued a press release on the 

day saying that non-resident 

Bangladeshis or persons residing 

abroad can maintain private foreign 

currency accounts or non-resident 

foreign currency deposit accounts 

with authorised dealer bank branches 

in Bangladesh under the prevailing 

foreign exchange regulatory 

framework. 

The foreign currency accounts can be 

deposited with inward remittances 

sent from abroad or foreign currency 

brought in by such persons while 

visiting Bangladesh, it said. Incoming 

persons can bring any amount of 

foreign currency with them, said BB, 

adding, ‘No declaration to Customs 

Authority is required for amount up to 

$ 10,000 or its equivalent.’ The 

amount kept in such accounts 

maintained in Bangladesh is freely 

encashable in Taka. Non-resident 

Bangladeshis or individuals residing 

abroad can take $ 5,000 in notes and in 

other currencies with them as much as 

necessary subject to availability of 

funds in the accounts. 

https://www.newagebd.net/article/17

0148/no-bb-permission-needed-to-

transfer-fund-from-fc-account-bb 

Central bank tightens LC rules, 

doubles margin for non-essential 

imports 

The central bank has tightened the 

letter of credit (LC) rules, doubling the 

margin for all imports, save some 

essentials, to ease import-payment 

pressure on the economy, according to 

officials. Under the latest move, the 

Bangladesh Bank imposed a 

prohibitive 50-per cent cash LC 

margin at the minimum on all non-

essential items instead of 25 per cent, 

according to a notification issued by 

the BB on Tuesday night. Besides, 

such LC margin for high-end motor 

vehicles like SUV and Sedan cars 

along with electrical and electronic 

products which are being used as 

home appliances has been fixed at 

minimum 75 per cent, up from 25 per 

cent. 

The products exempted from the LC-

margin-restriction inventory are baby 

foods, essential food and energy 

products, lifesaving drugs, local and 

export-oriented industries, 

government imports for priority 

projects and agriculture-related 

imports, according the notification. 

The deputy governor termed it a 

temporary measure that will also help 

improve the country’s current-account 

situation. 

Talking to the FE, another BB official 

said importers will have to pay higher 
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LC margin for luxury motor vehicles 

and electrical and electronic products 

under the revised rules. Earlier on 

April 11 last, the central bank imposed 

minimum 25-percent cash LC margin 

on all imports excepting some 

essential items on the same grounds, 

as reports say the country’s foreign-

exchange reserves could get under 

stress. 

The fresh regulatory move comes 

against the backdrop of rising trend in 

the current-account deficit alongside 

depreciating mode of the local 

currency against the US dollar 

recently mainly due to higher import-

payment pressure on the economy. 

https://thefinancialexpress.com.bd/ec

onomy/central-bank-tightens-lc-rules-

doubles-margin-for-non-essential-

imports-1652201396 

 

Company News 

 

Prime Bank hits highest profit in 6 

years 

In spite of the economic shock that 

followed the pandemic, Prime Bank—

a second-generation commercial 

bank—against all odds recorded the 

highest profit in six years, thanks to 

strong business performance with 

minimal operating expenses. 

However, despite the bank's high 

profitability, its non-performing loans 

(NPL) climbed in the same year 

compared to the year before. As such, 

the bank is taking initiatives to reduce 

its defaulted loans to 2 per cent by 

2025. This information came from the 

bank's most recent annual report and 

an interview with its chairman. 

According to the annual report, the 

listed bank earned Tk 311 crore in 

profit after tax in 2021, up from Tk 

180 crore in 2020, a 73 per cent rise. 

The profit was the highest since 2016. 

Profit for the year 2019 was Tk 166 

crore, with profits of Tk 219 crore, Tk 

125 crore, and Tk 141 crore for the 

years 2018, 2017, and 2016. Besides, 

the company’s net interest income 

increased from Tk 557 crore to Tk 806 

crore in 2021, while the bank’s 

investment income was Tk 411 crore 

in the same year. 

Prime Bank’s deposit increased by 

over 4 per cent to Tk 24,307 crore last 

year while loans and advances 

increased 13 per cent to Tk 26,301 

crore for the same year. The Bank’s 

NPL amount increased 58 per cent to 

Tk 1,271 crore last year, which was 

4.83 per cent of its total loans and 

advances. Tanjil Chowdhury said the 

NPL amount grew due to the loan 

moratorium facility and poor 

performance of various enterprises, 

but it will decrease this year. “The 

NPL rate dropped to 4.4 per cent in the 

first quarter of this year, and we expect 

it to shrink below 2 per cent by 2025,” 

he added. 

The bank maintains a significant level 

of loan concentration among a small 

number of clients, as over 50 per cent 

of the total loans have ended up in the 

hands of 34 firms. The 34 clients' total 

outstanding loan amount was Tk 

13,195 crore at the end of 2021, 

accounting for 50.17 per cent of the 

bank's total outstanding debt of Tk 

26,301 crore, stated the annual report. 

While affirming the risks associated 

with loan concentration, Prime Bank 

claimed that all of its big clients were 

responsible borrowers. Furthermore, 

the bank said it was placing more 

importance on loan diversity. 

https://businesspostbd.com/stock/202

2-05-10/prime-bank-hits-highest-

profit-in-6-years-2022-05-10 

 

 

 

 

 

 

 

  

 

 

 

 

 

Price Sensitive News 
 

 

 

 

Trading Code: IDLC 

News Title: IDLC: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended December 31, 2021 to 

the respective shareholders. 

Post Date: 2022-05-11 

  

Trading Code: BDFINANCE 

News Title: BDFINANCE: Q1 Financials 
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News: (Continuation news of BDFINANCE): The Company also informed that due to impact of Covid-19 financial 

performance declined, as a result EPS declined. NOCFPS increased due to inflow of deposits compared to the same 

period of previous year. (end) 

Post Date: 2022-05-11 

  

Trading Code: BDFINANCE 

News Title: BDFINANCE: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.42 for January-March, 2022 as against Tk. 0.47 for January-

March, 2021. Consolidated NOCFPS was Tk. 2.40 for January-March, 2022 as against Tk. 0.81 for January-March, 

2021. Consolidated NAV per share was Tk. 18.15 as on March 31, 2022 and Tk. 17.73 as on December 31, 2021. (cont.) 

Post Date: 2022-05-11 

  

Trading Code: TAKAFULINS 

News Title: TAKAFULINS: Q1 Financials 

News: (Q1 Un-audited): EPS was Tk. 0.36 for January-March 2022 as against Tk. 0.54 for January-March 2021. 

NOCFPS was Tk. 0.42 for January-March 2022 as against Tk. 1.03 for January-March 2021. NAV per share was Tk. 

19.23 as on March 31, 2022 and Tk. 18.65 as on December 31, 2021. 

Post Date: 2022-05-11 

  

Trading Code: DGIC 

News Title: DGIC: Emphasis of matter 

News: (Continuation news of DGIC): As per SRO No.-353-AIN/2019, dated: 14.11.2019, every non-life insurance 

company should invest 7.5% of its assets to govt. treasury bond. The company invested Tk. 25,000,000 which is 3% of 

the assets. However, Management have taken initiative to comply the said SRO. (end) 

Post Date: 2022-05-11 

  

Trading Code: DGIC 

News Title: DGIC: Emphasis of matter 

News: The auditor of the Desh General Insurance Company Limited has given the "Emphasis of matter" paragraphs 

on the audited financial statements for the year ended December 31, 2021. Emphasis of Matter: We draw attention to 

the fact disclosed in note no. 26. Note No. 26.00 Investment (At Cost): Govt. Security Bond: Balance of Investment (At 

Cost): Govt. Security Bond as at 31 December 2021 and as at 31 December 2020 was BDT 25,000,000.00 and was 

BDT 25,000,000.00 respectively. (cont.) 

Post Date: 2022-05-11 

  

Trading Code: UTTARABANK 

News Title: UTTARABANK: Q1 Financials 

News: (Continuation news of UTTARABANK): The consolidated Net Operating Cash Flow Per Share (NOCFPS) has 

been decreased in the current period mainly due to decrease of customer deposits, increase of interest payment, cash 

payment to employees, cash payment to suppliers etc. compared to the previous corresponding period. (end) 

Post Date: 2022-05-11 

  

Trading Code: UTTARABANK 

News Title: UTTARABANK: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.81 for January-March 2022 as against Tk. 0.75 for January-

March 2021. Consolidated NOCFPS was Tk. (9.49) for January-March 2022 as against Tk. (1.52) for January-March 

2021. Consolidated NAV per share was Tk. 33.68 as on March 31, 2022 and Tk. 31.57 as on March 31, 2021. (con.) 

Post Date: 2022-05-11 

  

Trading Code: BRACBANK 

News Title: BRACBANK: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.77 for January-March 2022 as against Tk. 0.82 for January-

March 2021. Consolidated NOCFPS was Tk. 7.20 for January-March 2022 as against Tk. (6.15) for January-March 

2021. Consolidated NAV per share was Tk. 38.94 as on March 31, 2022 and Tk. 31.80 as on March 31, 2021. 

Post Date: 2022-05-11 
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Trading Code: ASIAINS 

News Title: ASIAINS: Q1 Financials 

News: (Q1 Un-audited): EPS was Tk. 0.55 for January-March 2022 as against Tk. 0.74 for January-March 2021. 

NOCFPS was Tk. 2.13 for January-March 2022 as against Tk. 3.59 for January-March 2021. NAV per share was Tk. 

27.02 as on March 31, 2022 and Tk. 25.14 as on March 31, 2021. 

Post Date: 2022-05-11 

  

Trading Code: ASIAINS 

News Title: ASIAINS: Price Limit Open 

News: There will be no price limit on the trading of the shares of the Company today (11.05.2022) following its 

corporate declaration. 

Post Date: 2022-05-11 

  

Trading Code: ASIAINS 

News Title: ASIAINS: Dividend Declaration 

News: The Board of Directors has recommended 15% cash for the year ended December 31, 2021. Date of AGM: 

26.07.2022, Time: 12:00 Noon. Venue: Digital Platform. Record Date: 07.06.2022. The Company has also reported 

EPS of Tk. 3.29, NAV per share of Tk. 26.57 and NOCFPS of Tk. 6.83 for the year ended December 31, 2021 as against 

Tk. 2.34, Tk. 24.52 and Tk. 5.99 respectively for the same period of the previous year. 

Post Date: 2022-05-11 
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