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Capital Market News 

 

Banks’ stock market investments 

Tk 14,000 crore 

Forty-two banks had Tk 14,000 crore 

in capital market investments on a solo 

basis until March 2022, according to 

the banks’ data. The total investments 

of the 42 banks were Tk 15,092 crore 

as of January 31, 2022, which declined 

to Tk 14,019.87 crore on March 10 

due mainly to the recent doldrums on 

the market. On March 9, the 

Bangladesh Securities and Exchange 

Commission asked all scheduled 

banks to provide information about 

their capital market investments as it 

observed that a number of banks had 

poor capital market exposure. 

As on March 10, the 42 banks invested 

Tk 7,086 crore through own 

portfolios, provided Tk 4,966.75 crore 

to their subsidiaries, invested Tk 

940.12 crore in listed perpetual bonds 

and invested Tk 1,846.64 crore in 

other modes and had Tk 313.98 crore 

as cash form in their BO accounts, 

according to the data the banks 

submitted to the BSEC. 

The stock market regulator said that 

idle money of Tk 313.98 crore and 

perpetual bond investment of 

Tk 940.12 crore should not be 

included in the banks’ capital market 

exposure. The BSEC also found that 

40 banks made a total Tk 888.36 crore 

from investing in the capital market 

while two banks made losses in the 

year 2021. All banks created provision 

of total Tk 431.46 crore against their 

investment in the capital market 

during the year 2021. 

The capital market exposure of 42 

banks was Tk 22,335 crore on 

consolidated basis while they had 

Tk 14,019 crore investments in the 

stock market on solo basis until March 

10 this year. The total core capital of 

the banks was Tk 78,801 crore until 

March 10, which was Tk 82,129.44 

crore at the end of February. So, the 

banks’ solo investment in the stock 

market was 17.79 per cent as on 

March 10, which was 18.2 per cent on 

February 28. 

The Banking Companies Act 1991, 

which was amended in 2013, has 

limited a bank’s stock market 

exposure to up to 25 per cent of its 

total capital on a solo basis. The total 

capital includes paid-up capital, share 

premium, statutory reserve and 

retained earnings. The BSEC also 

found that Bengal Commercial Bank, 

Dutch-Bangla Bank, Meghna Bank 

and Shimanto Bank had capital market 

exposure below 10 per cent while five 

others banks — Citizen Bank, Habib 

Bank, Standard Chartered Bank, State 

Bank of India and Woori Bank — did 

not have any capital market exposure. 

Bankers said that banks were very 

much reluctant to invest in the stock 
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market considering high risks and 

instability on the market. Earlier on 

February 10, 2020, the BB allowed 

banks to form a Tk 200-crore special 

fund each by taking low-interest loans 

from the central bank to invest in the 

stock market. The central bank created 

opportunity for 61 banks to invest an 

aggregate amount of Tk 12,000 crore 

in the stock market. 

However, only 36 banks have so far 

formed total Tk 5,700 crore of special 

funds and invested Tk 3,400 crore 

from the special funds. The BSEC is 

pressing the banks to inject fresh funds 

in the market. The number of 

scheduled banks operating in the 

country is 61. Of them, 33 are listed on 

the stock market. 

https://www.newagebd.net/article/17

0606/banks-stock-market-

investments-tk-14000-crore 

T-bond trading on bourses likely to 

start in June 

Much-awaited trading in treasury 

bonds on the market may begin in June 

as the stakeholders will sign a key 

operational agreement later this 

month, according to sources in the 

know. The country's stock exchanges 

are now dominated by equity 

instruments as only eight fixed-

income interments are listed with the 

prime bourse and hence lack depths 

and dimensions. Such trading in 

government securities (G-Sec) with 

over 250 bonds will help deepen the 

market, creating opportunities for both 

retail and institutional investors in the 

risk-free fixed-income instruments. 

Persons familiar with the matter told 

the FE that the agreement-signing 

ceremony would be held at the finance 

division with the presence of 

representatives of DSE, CDBL, 

BSEC, and Bangladesh Bank-- the 

main stakeholders in government 

bond trading. 

They said after agreement signing, 

another test would be running on the 

bourse before the debut of the bonds. 

Earlier, 222 government bonds, with 

an aggregate value of Tk 550 billion, 

were listed with the premier bourse of 

Dhaka Stock Exchange (DSE) 

between 2005 and 2011. But trading 

did never take off. The Bangladesh 

Bank introduced alternative secondary 

trading of the bonds through MI 

Module wherein some banks 

participated. This is not truly a 

secondary market of the T-bonds. 

Such trading within the interbank 

ecosystem under the market-

infrastructure module of Bangladesh 

Bank does not reflect secondary 

transactions. Institutional 

shareholders, including banks and 

financial institutions, usually 

participate in the MI module. Earlier, 

a test transaction of a 10-year 

Bangladesh Treasury Bond was 

executed as a test case between VIPB 

Accelerated Income Unit Fund and 

Alliance MTB Unit Fund. 

https://thefinancialexpress.com.bd/sto

ck/t-bond-trading-on-bourses-likely-

to-start-in-june-1652670886 

 

Industry News 

 

Directors not allowed to be same 

bank’s employee: BB 

The Bangladesh Bank on Wednesday 

barred any bank director having at 

least one year or above of directorship 

from becoming its contractual or 

regular employee. If any director of 

any bank was appointed as its 

contractual or regular employee, the 

individual will have to vacate his or 

her position by July 31, 2022. It has 

been a common phenomenon in the 

banks as many individuals were 

working in different banks as 

contractual and regular employees 

after being in the respective bank’s 

board, bankers said. 

A BB circular issued in this regard on 

the day said that the central bank 

issued the circular to ensure better 

governance and discipline in the bank 

company management. The board of 

directors and management have due 

role in ensuring effective operations of 

banks, it said, adding that avoiding 

any sort of obstacle in management 

and operations of banks is a must on 

the same ground. 

Besides, the central bank also barred 

any member of any bank’s executive 

committee, audit committee and risk 

management committee, comprising 

of its chairman or members of board 

or directors, from working as 

chairman or director or members of 

the bank’s any other subsidiary 

company or any company or 

foundation-formed and operated with 

its finance. If anyone is holding such 

position, the central bank asked the 

individual to resign from the post by 

June 30, 2022 and thereby inform the 

central bank in seven working days 

after the deadline. As per the Bank 

Company Act, any director of a bank 

is barred from becoming director of 

any other bank or insurance company 

or non-bank financial institution. 

https://www.newagebd.net/article/17

0251/directors-not-allowed-to-be-

same-banks-employee-bb 

 

Economy News 

 

Time running out to devalue taka 

sharply 

Bangladesh has so far resisted calls for 

a major devaluation of its currency 

despite runaway imports amid higher 

food, energy and raw materials prices 

globally. But the stance might not be 
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continued for too long as minor 

depreciation, which was brought in 

gradually, has already created 

indiscipline in the foreign exchange 

market.  Now, the country, like most 

other import-dependent nations, is 

facing difficult choices: immediately 

devalue the taka at a faster rate or face 

consequences that nobody could 

predict as the volatility in the global 

market is intensifying since the 

Russia-Ukraine war shows no sign of 

abating, China is under huge pressure 

for rising coronavirus cases, and 

inflationary pressures are deepening 

globally.  

This is the suggestion from a number 

of economists and senior bankers, as 

they urge the Bangladesh Bank to 

immediately depreciate the local 

currency to a large degree against US 

dollars. The gradual depreciation 

followed by the BB since the global 

economy rebounded from the 

pandemic late last year may not be 

effective as banks have already started 

charging more than Tk 95 per dollar 

for businesses to settle imports. This 

means that the interbank exchange rate 

set by the central bank has become 

inoperative. The exchange rate now 

stands at 86.70 a dollar after the BB 

devalued the local currency by Tk 0.25 

on May 9. 

Banks usually sell US dollars to 

importers, under the arrangement 

known as BC (bills for collection) 

selling rate, by adding Tk 0.05 with 

the inter-bank exchange rate. But 

importers now have to pay Tk 94-95 to 

purchase a dollar from banks. 

Similarly, some banks are offering 

between Tk 92 and Tk 95 per dollar to 

remitters to encourage them to send 

their money through their channel. 

Banks usually deduct Tk 1 from the 

BC selling rate when they pay 

remitters. Migrant workers don't send 

money through banks if a higher rate 

is not provided, said managing 

directors of three banks, requesting 

anonymity. The interbank rate set by 

the central bank has not been effective 

as the foreign exchange regime is 

facing volatility of a high degree, they 

said. 

So, the central bank should address the 

issue promptly or else the instability 

will spread further. Against the 

backdrop, the interbank exchange rate 

should be set on the basis of the 

demand and supply of the greenback, 

they said. 

https://www.thedailystar.net/business

/economy/news/time-running-out-

devalue-taka-sharply-3023781 

Puzzling low tax-GDP ratio 

While official data portrays the 

burgeoning growth of Bangladesh's 

economy, tax collection relative to the 

gross domestic product (GDP), a 

measure of the size of the economy, 

shows an almost opposite trend. The 

tax collection as a percentage of GDP 

has been stuck at around 7.6 per cent, 

the lowest in South Asia and one of the 

lowest in the world. This prompts 

economists to question the disconnect 

since revenue receipts should increase 

in line with the expansion of the 

economy. 

Over the past decade, the GDP grew 

6.5 per cent annually, on average. The 

average annual growth of tax 

collection was 11 per cent. As a result, 

Bangladesh continues to languish at 

the bottom among the South Asian 

countries when it comes to the tax-to-

GDP ratio. Among the least-

developed countries set to graduate to 

the developing nations' category in the 

next four years, Bangladesh has the 

lowest tax collection as a percentage 

of GDP, data from the World Bank 

showed. 

The new value-added tax law, which 

came into effect several years ago, 

suffers from distortions while a large 

number of people are exempted from 

tax payments. For example, the 

garment and textile sector, which 

provides guaranteed income, enjoys 

just half the corporate tax rate applied 

to non-listed companies. Citing a 

previous study he co-authored, Prof 

Raihan says tax exemptions cost 

Bangladesh 2 per cent of its GDP. 

Economists are, in fact, doubtful about 

the GDP growth estimates in the first 

place, since the growth numbers do 

not commensurate with the real data 

such as revenue collection, debt, 

export-import, and credit growth. 

https://www.thedailystar.net/business

/economy/news/puzzling-low-tax-

gdp-ratio-3024491 

 

Company News 

 

13 banks keep high interest rate 

spread 

Thirteen scheduled banks, including 

six foreign commercial banks, 

maintained a high interest rate spread 

of 4 percentage points or above in 

March. Bankers said that the banks 

held a healthy interest rate spread as 

most of the entities had access to low-

cost funds. As a result, liquidity 

situation in the banks was better 

compared with that in the other banks, 

the bankers said. A better liquidity 

situation and low cost of fund allowed 

the banks keep a high interest margin, 

the bankers said. 

The banks which maintained high 

interest rate spread are Standard 

Chartered Bank, Dutch-Bangla Bank, 

Shimanto Bank, Woori Bank, BRAC 

Bank, State Bank of India, The Hong 

Kong and Shanghai Banking 

Corporation, Commercial Bank of 

Ceylon, Pubali Bank, The City Bank, 

Trust Bank, Citibank NA and NRB 
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Commercial Bank, showed 

Bangladesh Bank data. 

Of the banks, foreign commercial 

bank Standard Chartered Bank 

maintained the highest interest rate 

spread of 6.93 percentage points as its 

overall weighted average deposit rate 

was 0.45 per cent against its overall 

weighted average lending rate of 7.38 

per cent. 

Dutch-Bangla Bank maintained the 

second highest overall interest rate 

spread of 5.82 percentage points as its 

weighted average lending rate was 

7.49 per cent against its weighted 

average deposit rate cost of 1.67 per 

cent. 

Shimanto Bank maintained the third 

highest interest rate spread of 5.44 

percentage points based on its 

weighted average deposit rate cost of 

3.46 per cent against its weighted 

average lending rate of 8.9 per cent. 

Apart from the Standard Chartered 

Bank, five other foreign banks which 

maintained 4 percentage points or 

above interest rate spread are State 

Bank of India, Citibank NA, 

Commercial Bank of Ceylon, Woori 

Bank, and The Hong Kong and 

Shanghai Banking Corporation. 

Woori Bank maintained interest rate 

spread of 5.32 percentage points, 

BRAC Bank 4.93 percentage points, 

State Bank of India 4.73 percentage 

points, The Hong Kong and Shanghai 

Banking Corporation 4.62 percentage 

points, Commercial Bank of Ceylon 

4.44 percentage points, Pubali Bank 

4.33 percentage points, The City Bank 

4.3 percentage points, Trust Bank 4.19 

percentage points, Citibank NA 4.16 

percentage points and NRB 

Commercial Bank 4.14 percentage 

points. 

But 12 other banks were maintaining 

significantly low interest rate spread 

of 2 percentage points or less 

compared with the industry average of 

3.1 percentage points. The banks are 

Padma Bank, ICB Islamic Bank, 

National Bank of Pakistan, BASIC 

Bank, Bangladesh Commerce Bank, 

Bangladesh Development Bank, 

National Bank, Janata Bank, Rajshahi 

Krishi Unnayan Bank, Bangladesh 

Krishi Bank, Southeast Bank and 

Habib Bank. 

Of the 12 banks, the interest rate 

spread of five banks turned negative 

due mainly to high non-performing 

loans-induced provisioning costs. The 

five banks are Padma Bank, ICB 

Islamic Bank, National Bank of 

Pakistan, BASIC Bank and 

Bangladesh Commerce Bank. A 

negative interest rate spread of a bank 

also means that the bank is incurring 

losses in its core business, the bankers 

said. 

The Padma Bank’s, formerly known 

as Farmers Bank, overall interest rate 

spread was the worst, negative 3.86 

percentage points, as its weighted 

average deposit rate was 7.43 per cent, 

much higher than its weighted average 

lending rate of 3.57 per cent. The 

negative interest rate spread of ICB 

Islamic Bank, National Bank of 

Pakistan, BASIC Bank and 

Bangladesh Commerce Bank was 1.98 

per cent, 1.96 per cent, 1.66 per cent 

and 0.3 per cent respectively. 

Bangladesh Development Bank 

maintained interest rate spread of 0.36 

percentage points, National Bank 0.45 

percentage points, Janata Bank 1.36 

percentage points, Rajshahi Krishi 

Unnayan Bank 1.44 percentage points, 

Bangladesh Krishi Bank 1.75 

percentage points, Southeast Bank 

1.91 percentage points and Habib 

Bank 1.95 percentage points. 

The BB data also showed that the 

overall interest rate spread in the 

country’s banking sector dropped by 9 

basis points in the January-March 

period of 2022 from 3.19 percentage 

points in December 2021. At the end 

of March, the banks’ weighted 

average deposit cost was 4.01 per cent 

against a lending rate of 7.11 per cent. 

https://www.newagebd.net/article/17

0607/13-banks-keep-high-interest-

rate-spread 
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Trading Code: NRBCBANK 

News Title: NRBCBANK: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.89 for January-March 2022 as against Tk. 0.42 for January-

March 2021. Consolidated NOCFPS was Tk. 1.38 for January-March 2022 as against Tk. 9.42 for January-March 2021. 

Consolidated NAV per share was Tk. 17.14 as on March 31, 2022 and Tk. 16.25 as on December 31, 2021. 

Post Date: 2022-05-16 

  

Trading Code: ONEBANKLTD 

News Title: ONEBANKLTD: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.45 for January-March 2022 as against Tk. 0.79 for January-

March 2021. Consolidated NOCFPS was Tk. 4.42 for January-March 2022 as against Tk. (5.98) for January-March 

2021. Consolidated NAV per share was Tk. 19.29 as on March 31, 2022 and Tk. 18.96 as on December 31, 2021. 

Post Date: 2022-05-16 

  

Trading Code: UCB 

News Title: UCB: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.26 for January-March 2022 as against Tk. 0.38 for January-

March 2021. Consolidated NOCFPS was Tk. (6.79) for January-March 2022 as against Tk. (16.13) for January-March 

2021. Consolidated NAV per share was Tk. 29.50 as on March 31, 2022 and Tk. 28.34 as on March 31, 2021. 

Post Date: 2022-05-16 

  

Trading Code: CITYBANK 

News Title: CITYBANK: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.83 for January-March 2022 as against Tk. 0.97 for January-

March 2021. Consolidated NOCFPS was Tk. 7.55 for January-March 2022 as against Tk. (21.02) for January-March 

2021. Consolidated NAV per share was Tk. 30.71 as on March 31, 2022 and Tk. 30.68 as on December 31, 2021. 

Post Date: 2022-05-16 

  

Trading Code: MBL1STMF 

News Title: MBL1STMF: Price Limit Open 

News: There will be no price limit on the trading of the units of the Fund today (16.05.2022) following its corporate 

declaration. 

Post Date: 2022-05-16 

  

Trading Code: MBL1STMF 

News Title: MBL1STMF: Dividend Declaration 

News: The Trustee Committee of the fund has approved 10% cash dividend based on the Net Income for the year 

ended March 31, 2022. Record date: 05.06.2022. The Fund has also reported EPU of Tk. 1.00, NAV per unit of Tk. 

11.02 at cost price basis, NAV per unit of Tk. 11.83 at Market price basis and NOCFPU of Tk. (0.36) for the year ended 

March 31, 2022 as against Tk. 1.95, Tk. 11.17, Tk. 11.89 and Tk. 0.59 respectively for the same period of the previous 

year. 

Post Date: 2022-05-16 

  

Trading Code: KARNAPHULI 

News Title: KARNAPHULI: Q1 Financials 

News: (Continuation news of KARNAPHULI): Reason for deviation in EPS, NOCFPS and NAV has been increased 

due to fact that premium income, interest income and other income received during the quarter are more than that of 

corresponding period of previous year's of same quarter. (end) 

Post Date: 2022-05-16 

  

Trading Code: KARNAPHULI 
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News Title: KARNAPHULI: Q1 Financials 

News: (Q1 Un-audited): EPS was Tk. 0.59 for January-March 2022 as against Tk. 0.45 for January-March 2021. 

NOCFPS was Tk. 0.93 for January-March 2022 as against Tk. 0.91 for January-March 2021. NAV per share was Tk. 

20.78 as on March 31, 2022 and Tk. 19.27 as on March 31, 2021. (con.) 

Post Date: 2022-05-16 

  

Trading Code: AIBL1STIMF 

News Title: AIBL1STIMF: Price Limit Open 

News: There will be no price limit on the trading of the units of the Fund today (16.05.2022) following its corporate 

declaration. 

Post Date: 2022-05-16 

  

Trading Code: AIBL1STIMF 

News Title: AIBL1STIMF: Dividend Declaration 

News: The Trustee Committee of the fund has approved 10% cash dividend based on the Net Income and considering 

previous Retained Earnings for the year ended on March 31, 2022. Record date: 05.06.2022. The Fund has also reported 

EPU of Tk. 1.00, NAV per unit of Tk. 11.01 at cost price basis, NAV per unit of Tk. 11.23 at Market price basis and 

NOCFPU of Tk. 0.22 for the year ended on March 31, 2022 as against Tk. 1.83, Tk. 11.24, Tk. 11.57 and Tk. 0.42 

respectively for the same period of the previous year. 

Post Date: 2022-05-16 

  

Trading Code: DHAKABANK 

News Title: DHAKABANK: Q1 Financials 

News: (Q1 Un-audited): Consolidated EPS was Tk. 0.73 for January-March 2022 as against Tk. 0.66 for January-

March 2021. Consolidated NOCFPS was Tk. (4.36) for January-March 2022 as against Tk. 1.57 for January-March 

2021. Consolidated NAV per share was Tk. 22.81 as on March 31, 2022 and Tk. 21.07 as on March 31, 2021. 

Post Date: 2022-05-16 
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