
DAILY BUSINESS NEWS 
 

 

 

 

Daily                                                              
Business 
News 

May 23, 2022 
 

   

BUSINESS NEWS ANALYSIS REPORT   

 

Capital Market News 

 

BSEC extends margin loan limit to 

increase liquidity 

Bangladesh’s capital market regulator 

has increased the margin loan limit in 

an effort to increase liquidity in the 

market and counteract the recent dip in 

the stock market. On Sunday, the 

Bangladesh Securities and Exchange 

Commission (BSEC) raised the loan 

limit to 100 per cent from 80 per cent, 

meaning that investors will now be 

able to get 100 per cent of their 

investment as a loan, reports 

bdnews24.com. The order will take 

immediate effect, according to the 

notice. The stock market has seen a 

significant drop over the past few 

days. On Sunday, the Dhaka Stock 

Index’s DSEX dropped 115.56 points, 

or 1.84 per cent, to hit an 11-month 

low. The DSEX has dropped for the 

past seven consecutive working days, 

dropping 555 points, or 8.29 per cent, 

from 6,700. 

https://thefinancialexpress.com.bd/sto

ck/bsec-extends-margin-loan-limit-to-

increase-liquidity-1653222788 

Stocks keep bleeding as panic grips 

investors 

No matter how hard the government 

tries to give a message that 

Bangladesh would not face a Sri 

Lanka like crisis, edgy stock market 

investors don't seem to be in the mood 

to listen.  As a result, the broad index 

of the Dhaka Stock Exchange (DSE) 

has been falling sharply since 

investors fear that the country may be 

heading to a similar economic crisis 

being faced by the Island nation 

because of the deterioration in some 

macroeconomic indicators. Yesterday, 

the DSEX gave up 115 points, or 1.84 

per cent, to close at 6,142, the lowest 

in 11 months. This means the index 

plummeted 556 points, or 8.30 per 

cent, in the span of eight days. 

Bangladesh has foreign currency 

reserves of more than $42 billion and 

export earnings are also growing at a 

healthy clip. The country has also no 

sovereign loan obligation and has 

never defaulted on its international 

loans. On the other hand, Sri Lanka 

has almost run out of foreign currency 

reserves, forcing the government to 

enforce a curfew, the prime minister to 

quit and the nation to default on a 

multi-million-dollar foreign debt 

payment. However, there are volatility 

in the global commodities market, 

which fuelled a surge in import 

payments in import-dependent 

countries like Bangladesh, bringing 

the reserves and the local currency 

under pressure. If the policy-makers 

allow the local currency to witness the 

natural course of depreciation against 

the American greenback, foreign 

investors will also invest in the 

market, according to Islam. 

Global stock markets are also feeling 

the pinch of the war and the pandemic. 

The Dow Jones Industrial Average of 

the US dropped 8.27 per cent in the 

last month while India's BSE Sensex 

shed 6.06 per cent, Japan's Nikkei 225 
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was down 1.41 per cent, and Hong 

Kong's Hang Seng Index plummeted 

14.84 per cent. 

https://www.thedailystar.net/business

/economy/news/stocks-keep-

bleeding-panic-grips-investors-

3029671 

 

Industry News 

 

Tk 100cr allocated for digital micro 

lending 

The Bangladesh Bank has allocated 

Tk 100 crore to refinance the mobile 

financial services-based digital micro 

lending business through banking 

channel. The fund was formed in a 

recent BB board meeting with its 

government Fazle Kabir in the chair. 

The BB formed the fund so that the 

mobile financial service operators and 

the banks are encouraged to disburse 

collateral free loans to their customers. 

The applicable highest interest rate on 

the loans would be 9 per cent. 

The scheme was designed to help 

marginal and low income group 

people who are forced to pay high 

interest to the microcredit entities, a 

senior BB official said. He said that 

the banks would get money for a 

period of three months from the BB 

under an agreement with the regulator. 

In three months, the banks will have to 

repay the entire amount including 

interests before receiving further 

finance from the BB. The central bank 

has split the refinance fund in two 

parts. The disbursement of second half 

would depend on the successful 

implementation of the first half. 

https://www.newagebd.net/article/17

1251/tk-100cr-allocated-for-digital-

micro-lending 

Lend more to farmers for import 

substitute crops 

Bangladesh Bank yesterday directed 

banks to increase lending to farmers at 

4 per cent interest to encourage 

cultivation of import substitute crops, 

namely pulse, oilseeds and maize. The 

central bank suggested that banks 

increase loan disbursements in areas 

where cultivation of these crops were 

concentrated. The banks will have to 

hang banners informing of the 

availability of the loans in places 

where they are mostly likely to be 

noticed, Bangladesh Bank said in a 

circular. The central bank also 

directed the lenders to conduct 

campaigns among farmers before 

seasons for the cultivation of the 

import substitute crops begin. 

Bangladesh Bank's directive comes at 

a time when commodity prices have 

gone up owing to supply disruptions, 

increased freight costs for the Covid-

19 pandemic and the Russia-Ukraine 

war. Locally, the prices of various 

essentials, especially edible oils, 

pulses and maize, have gone up. 

Bangladesh highly depends on their 

import. In its circular, Bangladesh 

Bank also provided some guidelines to 

banks related to the disbursement of 

the loans among growers.  

https://www.thedailystar.net/business

/economy/news/lend-more-farmers-

import-substitute-crops-3029656 

 

Economy News 

 

Focus on fighting inflation, not 

higher GDP growth 

The upcoming budget for fiscal year 

2022-23 should focus on checking 

inflation to give relief to the poor, 

lower middle and middle-income 

people, not on the higher gross 

domestic product (GDP) growth rate, 

said economists yesterday. The 

government should shift its prime 

target of achieving higher GDP 

growth rates to rein in inflation, said 

Debapriya Bhattacharya, a 

distinguished fellow at the Centre for 

Policy Dialogue (CPD). The poor and 

lower middle-income earners are 

facing problems for high market prices 

of essential commodities, he said. The 

government should mainly focus on 

macroeconomic stability, even if it 

means accepting a trade-off, he said. 

Among all the macroeconomic 

indicators, inflation alongside ways to 

control it should be the main target, 

especially food inflation, he said. 

Some people opine that Bangladesh's 

remittance income of two months is 

enough to repay its monthly debt 

demand, said Bhattacharya. But the 

fact is that this is the income of 

individuals and so it remains to be 

known how this money can be used for 

repaying the country's loans, he said. 

On the other hand, export income of 

the country is rising but that is in tune 

with an increase in the cost of raw 

materials, meaning real income is not 

that high. "This is a classical case of 

pseudo economics," he said. To keep 

market prices of essential 

commodities at a tolerable level, the 

government should raise the budget 

deficit in food and energy, he said, 

adding that salary costs of the 

government should be checked. The 

exchange rate should also be adjusted 

and allowed to creep up slowly, he 

added. The exchange rate should have 

been adjusted slowly as any sudden 

big adjustment creates some 

problems, she said. 

Economists throughout the past 

decade had been recommending 

devaluing the local currency against 

the greenback but the central bank did 

not pay any heed, said MA Razzaque, 

research director of Policy Research 

Institute. For this, the per capita 

income seems to be big, he said, 

adding, "If the real exchange rate is 

considered, then the per capita income 

would be reduced to $2,300." 

https://www.thedailystar.net/business

/economy/news/focus-fighting-

inflation-not-higher-gdp-growth-

3028776 

Dollar-Taka exchange rate will 

stabilise after realignment 
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Despite a lot of stress, the Bangladeshi 

taka remains one of the strong 

currencies in the region. No doubt, the 

taka is still overvalued and 

consequently, it is trying to realign 

itself with the value of the US dollar 

through measured depreciation. 

According to the Bangladesh Bank, 

the level of devaluation in this fiscal 

year up until now has been 3.2 per 

cent. Most currencies in the region, 

including the Indian rupee, 

depreciated much more than this. The 

western currencies also devalued more 

than the taka. However, Southeast 

Asian countries, including Malaysia, 

Cambodia, Vietnam and Indonesia, 

did even less devaluation than 

Bangladesh. 

Even though Bangladesh didn't peg its 

currency with the USD like Malaysia 

did in the late 1990s in the wake of the 

Asian Financial Crisis, it has been 

going through managed floating of its 

currency through appropriate market 

intervention to keep its exchange rate 

stable against the USD within a band. 

I think this has been a very prudent 

policy of the Bangladesh Bank as it 

was able to maintain a 'sort of peg' 

with the USD over about one and a 

half decades or so. 

This gave a clear signal to foreign and 

local investors that the risk arising out 

of frequent fluctuations of the 

exchange rate was minimal. Both 

exporters and importers knew exactly 

what will be the costs and benefits of 

their businesses in the medium term. 

https://www.thedailystar.net/business

/economy/news/exchange-rate-shall-

stabilise-after-realignment-3028761 

 

Company News 

 

People’s Leasing depositors 

demand quick return of money 

Many depositors who have invested 

their money in People’s Leasing and 

Financial Services Limited and got 

scammed by Prasanta Kumar Halder, 

better known as PK Halder, are living 

in financial trouble and demanded the 

prime minister’s intervention for the 

quick return of their money. A group 

of depositors who were scammed after 

their investments in People’s Leasing 

and Financial Services Limited 

organised a press conference at the 

National Press Club on Sunday. 

The depositors narrated their ordeals 

in the briefing and said that they had 

invested all of their savings in 

People’s Leasing and got swindled by 

PK Halder. Kabir Khan said that he 

had been living in Italy since 1998 and 

came back to Bangladesh after the 

outbreak of Covid-19 in 2020. 

Kabir deposited Tk 40 lakh that he 

saved during his stay in Italy. The 

money was ultimately swindled by PK 

Halder. The protestors said that 

around 6,000 individuals and 

institutions were scammed after 

depositing their money in People’s 

Leasing. Many of the investors have 

suffered strokes and some have also 

died as they could not bear the loss 

because of the cheating, the organisers 

said. They demanded the prime 

minister’s intervention for the return 

of their money and exemplary 

punishment of PK Halder and his 

associates. 

PK Halder, who is facing 

investigations in 34 ACC cases over 

his alleged embezzlement of about Tk 

6,500 crore from four leasing 

companies, and his five associates 

were arrested by India’s Directorate of 

Enforcement in West Bengal on May 

14. 

https://www.newagebd.net/article/17

1257/peoples-leasing-depositors-

demand-quick-return-of-money 

Home textile now second biggest 

export earner 

Exporters fetched $1.3 billion from 

shipping home textiles in the July-

April period of the current fiscal year, 

posting 39 per cent year-on-year 

growth. Receipts from shipments of 

home textile items such as bed sheets, 

pillow covers, curtains and cushion 

covers were higher than export 

receipts from agricultural products as 

well as leather and leather goods 

during the period. Home textile 

exports were 28 per cent higher than 

its nearest peer, agricultural products, 

namely dry foods, vegetables, tobacco 

and spices. 

Jute and jute goods, which topped the 

export basket as the second biggest 

earning source in fiscal year 2020-21, 

fell to fifth place in the face of falling 

demand for jute yarn, twine, sacks and 

bags, according to the Export 

Promotion Bureau (EPB). "We have 

been registering increasing demand 

for home textiles from the last fiscal 

year as people stayed home as a part of 

coronavirus containment measures," 

said Shahidullah Chowdhury, 

executive director of Noman Group, 

the main exporter of home textile. It 

exports $27 million worth of home 

textiles each month. "Our main 

markets are Europe, Canada, the 

United Kingdom and Japan. However, 

our exports are increasing in new 

markets such as Australia," he added. 

The sector first crossed the $1 billion 

mark in fiscal 2020-21 thanks to a 49 

per cent year-on-year hike in export 

earnings, driven mainly by higher 

costs and prices of raw cotton and 

other materials. Export earnings were 

only 3 per cent of the total receipts of 

$38.75 billion for that year with 

garments accounting for 81 per cent, 

according to the EPB. 

https://www.thedailystar.net/business

/economy/news/home-textile-now-

second-biggest-export-earner-

3029661 
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Price Sensitive News 
 

 

Trading Code: ISLAMICFIN 

News Title: ISLAMICFIN: Other Matter 

News: (Continuation news of ISLAMICFIN): We observed that the IFIL has not applied actuarial valuation method 

for determining liability but we have checked cumulative required provision in line with IFIL gratuity policy where no 

short has been found; d) IFIL should develop their filing procedure and documentation for Lease, loans and advances. 

(end) 

Post Date: 2022-05-23 

  

Trading Code: RUPALIINS 

News Title: RUPALIINS: Emphasis of Matters 

News: (Continuation news of RUPALIINS): But separate Provided Fund account is not maintained by the company. 

6. The Company has no Gratuity scheme. But it shows that Gratuity is being paid to outgoing employees and the 

payment is being charged to Revenue. (end) 

Post Date: 2022-05-23 

  

Trading Code: RUPALIINS 

News Title: RUPALIINS: Emphasis of Matters 

News: (Continuation news of RUPALIINS): conjunction with SRO # 280-1aw/2018 by an amount of Tk. 6.63 million. 

4. The company has made investment excess or short, as applicable, in designated instruments and in the manner as 

prescribed in SRO No. 353-law/2019 dated 11 November 2019 issued by IDRA. 5.The company has a contributory 

Provident Fund which is recognized by the Income tax authorities. (cont.3) 

Post Date: 2022-05-23 

  

Trading Code: RUPALIINS 

News Title: RUPALIINS: Emphasis of Matters 

News: (Continuation news of RUPALIINS): These closed bank accounts are showing Tk. 11,575,785 as balance in 

the Financial Statement. 2. As disclosed in note no. 14.03 - "Other Payable" to the Financial Statement the company 

reported an amount of Tk. 13,088,598 as Dividend Payable. But the designated bank account for dividend has a balance 

of Tk. 703,749. 3. Management expenses were incurred and charged in excess of the limit set out in section 63 of the 

Insurance Act, 2010 read in (cont.2) 

Post Date: 2022-05-23 

  

Trading Code: RUPALIINS 

News Title: RUPALIINS: Emphasis of Matters 

News: The auditor of the Rupali Insurance Company Ltd. has given the "Emphasis of Matters" paragraphs on the 

audited financial statements for the year ended December 31, 2021. Emphasis of Matters: 1. As disclosed in note no. 

6.00 to the Financial Statement the company reported an amount of Tk. 124,385,983 as balance in STD accounts. To 

comply with the IDRA circular no. non-life 64/2019 dated 19 July 2019 regarding operation of bank account the 

company has closed 132 no. STD accounts. (cont.1) 

Post Date: 2022-05-23 

  

Trading Code: ISLAMICFIN 

News Title: ISLAMICFIN: Other Matter 

News: (Continuation news of ISLAMICFIN): c) As per International Accounting Standards (IAS)-19, in order to 

determine the liability of gratuity, actuarial valuation method has to be applied. As stated in note no. 2.27.02 to the 

financial statements, the IFIL maintains a gratuity fund for its employees under defined benefit plan. During the year 

under audit, the IFIL contributed Tk. 3,500,000 into the fund. (cont.4) 

Post Date: 2022-05-23 
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Trading Code: ISLAMICFIN 

News Title: ISLAMICFIN: Other Matter 

News: (Continuation news of ISLAMICFIN): b) Lease, loans and advances included Taka 3,875,501,107 as Short-

Term Finance, Lease Finance, Term Finance and Housing Finance in FICL 2, FICL 3A, FICL 3B, FICL 4A, FICL 4B, 

FICL 5A and FICL 5B. Apparently these loans sanctioned without any eligible security (means mortgage of land, Lien 

of Share) but have the corporate and personal guaranty. Which is represented total Lease, loans and advances' 40%; 

(cont.3) 

Post Date: 2022-05-23 

  

Trading Code: ISLAMICFIN 

News Title: ISLAMICFIN: Other Matter 

News: (Continuation news of ISLAMICFIN): (i) The paid-up capital of the company as on the last day of its accounting 

year is one crore taka or more; and (ii) The value of the fixed assets of the company at cost on last day of the accounting 

year is two crore or more. The company is not doing the same considering industry practice which has been described 

in note no 2.24; (cont.2) 

Post Date: 2022-05-23 

  

Trading Code: ISLAMICFIN 

News Title: ISLAMICFIN: Other Matter 

News: The auditor of the Islamic Finance & Investment Ltd. has given the "Other Matter" paragraphs on the audited 

financial statements for the year ended December 31, 2021. Other Matter: a) As per section 234 of Bangladesh Labor 

Act 2006 as amended up to 2013 every company should establish a Workers Profit Participation Fund (WPPF) and 

Workers' Welfare Fund (WWF) within one month of being this chapter applicable if: (cont.1) 

Post Date: 2022-05-23 

  

Trading Code: AGRANINS 

News Title: AGRANINS: Basis for Qualified Opinion & Emphasis of matter 

News: (Continuation news of AGRANINS): Subsequent to year-end, the Company has transferred the rest BDT 

3,408,918 to the designated dividend accounts in order to remain complaint with the said BSEC Directive 

BSEC/CMRRCD/2021-386/03 Dated 14.01.21. (end) 

Post Date: 2022-05-23 

  

Trading Code: AGRANINS 

News Title: AGRANINS: Basis for Qualified Opinion & Emphasis of matter 

News: (Continuation news of AGRANINS): 3. We draw attention to Note 2.21(c) which states that the Company did 

not set aside any profits as contribution related to Workers Profit Participation Fund for the current year due to the on-

going discussions between the IDRA and related Government Ministries. Our opinion is not modified in this matter. 4. 

We draw attention to Note 10.01 which states that the Company has transferred BDT 2,626,585 to the designated 

dividend accounts. (cont.4) 

Post Date: 2022-05-23 

  

Trading Code: AGRANINS 

News Title: AGRANINS: Basis for Qualified Opinion & Emphasis of matter 

News: (Continuation news of AGRANINS): Our opinion is not modified in respect of this matter. 2. We draw your 

attention to Note 2.03 which describes the policy and methods for consolidation of financial statements for parent and 

subsidiary. Since this is the first year of preparation of Consolidated Financial Statement, the comparative financial 

information for consolidated and stand-alone statements are the same. (cont.3) 

Post Date: 2022-05-23 

  

Trading Code: AGRANINS 

News Title: AGRANINS: Basis for Qualified Opinion & Emphasis of matter 

News: (Continuation news of AGRANINS): These balances represent receivables without have been due for several 

years and there is substantial doubt in regards to the Company's ability to collect these balances. However, the Company 

has not recorded any provisions against these receivables. Emphasis of Matter: 1. We draw attention to Note 16 of the 
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financial statements, which describes matters related to implementation of investment policy for non-life insurance 

companies as issued by the IDRA. (cont.2) 

Post Date: 2022-05-23 

  

Trading Code: AGRANINS 

News Title: AGRANINS: Basis for Qualified Opinion & Emphasis of matter 

News: The auditor of the Agrani Insurance Co. Ltd. has given the "Basis for Qualified Opinion" & "Emphasis of 

matter" paragraphs on the audited financial statements for the year ended December 31, 2021. Basis for Qualified 

Opinion: 1. The Company has recorded a receivable of Premium Control worth BDT 107,134,710 as at December 31, 

2021 (BDT 112,375,365 as at December 31, 2020) on the Statement of Financial Position under Sundry Debtors. 

(cont.1) 

Post Date: 2022-05-23 

  

Trading Code: AGNISYSL 

News Title: AGNISYSL: Decision to appoint Directors 

News: (continuation news of AGNISYSL): Currently, LR Global Bangladesh Asset Management Company Limited 

is holding 8.96% of ordinary shares of the total paid-up capital of Agni Systems Limited. (end) 

Post Date: 2022-05-23 

  

Trading Code: AGNISYSL 

News Title: AGNISYSL: Decision to appoint Directors 

News: The Company has informed that pursuant to all the notifications, directives and letters of Bangladesh Securities 

and Exchange Commission (BSEC) regarding 30% shareholding by sponsors and directors, the Board of Directors of 

the Company has decided to appoint Mr. Reaz Islam and Mr. Muhammad Omar Soeb Chowdhury as the directors of 

the Company nominated by LR Global Bangladesh Asset Management Company Limited. (con.) 

Post Date: 2022-05-23 

  

Trading Code: PHENIXINS 

News Title: PHENIXINS: Emphasis of matter 

News: (Continuation news of PHENIXINS): Advance against others Tk. 71,354,037 (including advance to Rupayan 

Trade Centre worth Tk. 58,520,310). Collection Control Accounts (Policies and Cover note) of Tk. 188,538,938. (end) 

Post Date: 2022-05-23 

  

Trading Code: PHENIXINS 

News Title: PHENIXINS: Emphasis of matter 

News: The auditor of the Phoenix Insurance Company Ltd. has given the "Emphasis of matter" paragraphs on the 

audited financial statements for the year ended December 31, 2021. Emphasis of Matter: The entity has leased twenty-

eight office spaces. In relation to this, the entity has not adopted IFRS 16 Leases in accounting for these lease 

agreements. The entity has reported an amount of Tk. 559,703,191 as sundry debtor which constitutes of: Agent balance 

of Tk. 3,249,853. (cont.) 

Post Date: 2022-05-23 

 

Trading Code: DSSL 

News Title: DSSL: Credit Rating Result 

News: National Credit Ratings Limited (NCR) has announced the surveillance entity rating of the Company as "A+" 

in the long term and "ST-2" in the short term along with a Stable outlook based on audited financial statements of the 

Company as on June 30, 2021. 

Post Date: 2022-05-23 

  

Trading Code: KBPPWBIL 

News Title: KBPPWBIL: Interim Dividend Disbursement 

News: The Company has informed that it has disbursed Interim Cash Dividend based on 6 months financials for the 

period ended December 31, 2021 to the respective shareholders. 

Post Date: 2022-05-23 
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