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Capital Market News 

 

Stocks drop again amid taka’s slide 

The stock market index took another 

nosedive yesterday after Bangladesh 

Bank devalued the local currency 

against US dollars, raising concerns 

among foreign investors of a further 

depreciation. The DSEX, the 

benchmark index of the Dhaka Stock 

Exchange (DSE), dropped 50 points, 

or 0.79 per cent, to end the trading 

session at 6,211. "General investors 

are panicked as they think the 

currency devaluation will continue 

and foreign investors will continue to 

sell shares. Although participation of 

foreign investors in our market is low, 

investors are worried." A stockbroker 

said 

However, the market had managed to 

break its eight-day losing streak on 

Monday, when the DSEX rose 118 

points. "General investors are 

panicked as they think the currency 

devaluation will continue and foreign 

investors will continue to sell shares as 

a result," a stockbroker said. 

The taka has depreciated against 

American greenback amid a decreased 

supply of the foreign currency. The 

latest devaluation comes as the 

Bangladesh Bank depreciated the 

inter-bank exchange rate by Tk 0.4 to 

Tk 87.9 per USD. This is the sixth 

time the local currency has been 

devalued this year. Investors are also 

concerned about a possible 

intervention in the interest rate as it 

may also impact the market. The 

banking sector has maintained a 9 per 

cent lending rate and 6 per cent deposit 

rate since April 1 of 2020. 

At the DSE, 55 stocks advanced, 278 

declined and 43 remained unchanged. 

The market reverted to a losing trend 

despite supportive measures, 

International Leasing Securities said 

in its daily market review. The 

investors were active in purchasing 

some stocks at lucrative prices in the 

morning session, however, the market 

observed volatility throughout the 

day. 

Investor activity was mostly 

concentrated on pharmaceuticals and 

chemicals (15 per cent), miscellaneous 

(12.3 per cent), and bank (11.1 per 

cent). Silco Pharmaceuticals topped 

the gainers with a rise of 6.8 per cent 

while Silva Pharmaceuticals, Delta 

Life Insurance, Central 

Pharmaceuticals, and Golden Harvest 

Agro Industries also witnessed 

appreciation. Sonali Paper & Board 

Mills shed the most, dropping 27 per 

cent. 

https://www.thedailystar.net/business

/economy/stock/news/stocks-drop-

again-amid-takas-slide-3031076 

Eligible investors asked to raise 

funds in stocks 

The Bangladesh Securities and 

Exchange Commission (BSEC) has 

raised the investment requirement for 

eligible investors to qualify for the 

quota benefit during initial public 

offerings (IPOs). The regulator took 

the decision yesterday at a 
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commission meeting in a bid to 

increase the liquidity in the stock 

market through institutional investors. 

BSEC Chairman Prof Shibli Rubayat-

Ul Islam presided over the meeting. 

The decision came as the market 

suffered massive losses in the last few 

weeks. 

The DSEX, the benchmark index of 

the Dhaka Stock Exchange, lost 556 

points in eight trading days before 

recouping 118 points yesterday. Each 

eligible investor, except for the 

pension fund, approved provident 

fund and gratuity fund, will have to 

increase their investment to Tk 3 crore 

from the existing Tk 1 crore on the 

cut-off date to avail the IPO quota 

benefit. Each approved pension fund, 

provident fund or gratuity fund needs 

to raise its investment to Tk 1.50 crore 

from Tk 50 lakh. 

Meanwhile, the BSEC ordered the 

electronics subscription system team 

of the stock exchanges to analyse the 

approval letter of the National Board 

of Revenue, the audited financial 

reports and bank statements of each 

pension fund, provident fund and 

gratuity fund. These funds will not be 

allowed to invest in excess to the 

amount cited in their financial reports 

during IPOs, it added.  

https://www.thedailystar.net/business

/economy/stock/news/eligible-

investors-asked-raise-funds-stocks-

3030286 

Capital market revised refinancing 

scheme: Tk 2.05b sought from 

Bangladesh Bank 

The capital market refinancing 

scheme supervision committee has 

sought Tk 2.05 billion from the central 

bank for disbursement among market 

operators under the revised scheme. 

The committee has sent a letter to the 

Bangladesh Bank (BB) after holding a 

meeting on Tuesday, sources said. 

"We have requested the central bank 

to disburse Tk 2.05 billion, and the BB 

hopes that the fund will be released 

within a couple of days," said a BB 

official - who attended the meeting. 

In the meeting, the refinancing scheme 

supervision committee also approved 

the market operators' applications, 

submitted for receiving Tk 220 million 

from the scheme. The committee held 

its first meeting after a couple of days 

after the government extended tenure 

of the revised refinancing scheme until 

December 2027 to help revitalise the 

capital market. The representatives of 

the central bank, the Bangladesh 

Securities and Exchange Commission 

(BSEC), and the Investment 

Corporation of Bangladesh (ICB) 

attended the meeting, among others. 

As per the government's decision, the 

size of the fund, to be disbursed under 

the revised scheme, will be Tk 10.09 

billion. Following the announcement 

of disbursing fund under the scheme, 

the broad index of the Dhaka bourse 

jumped over 118 points on Monday. 

The index, however, failed to sustain 

and lost 50 points on Tuesday. 

The government launched the capital 

market refinancing scheme worth Tk 

9.0 billion in 2013 to reduce sufferings 

of the small investors, affected during 

the 2010-11 market crash. Of the Tk 

9.0 billion, the state-run ICB received 

Tk 8.56 billion in three installments - 

based on the market operators' 

demand. The scheme has also realised 

Tk 1.53 billion of the Tk 8.56 billion, 

and both the amounts will be gradually 

disbursed under the revised scheme. 

https://thefinancialexpress.com.bd/sto

ck/capital-market-revised-

refinancing-scheme-tk-205b-sought-

from-bangladesh-bank-1653446117 

 

Industry News 

 

NBFIs urge BB to revise interest 

rates upward 

Top executives of non-bank financial 

institutions (NBFIs) urge the central 

bank to revise up interest rates on both 

lending and deposits to facilitate the 

sector's smooth run. At a meeting 

Tuesday, they proposed the rate up at 

maximum 8.0 per cent instead of 7.0 

per cent for term deposit with tenures 

of one year and above while lending 

rate at 12 per cent instead of 11 per 

cent only for small and medium 

enterprise (SME) loans. 

The proposal was mooted at the 

meeting of the leaders of Bangladesh 

Leasing and Finance Companies 

Association (BLFCA) at the 

Bangladesh Bank (BB) headquarters 

in Dhaka with BB Governor Fazle 

Kabir in the chair. An eight-member 

high-level team of the BLFCA, led by 

its Chairman Mominul Islam, attended 

the meeting. "The central bank has 

agreed on the proposed interest rates 

in principle," the chairman of the 

BLFCA, a forum of managing 

directors (MDs) and chief executive 

officers (CEOs) of the NBFIs, told the 

FE after the meeting was over. 

Earlier on April 18 this calendar year, 

the central bank fixed the interest rate 

at minimum 7.0 per cent on deposits 

and maximum 11.0 per cent in lending 

for NBFIs. The fresh interest rates will 

come into effect from July 01, 

according the notification issued by 

the central bank earlier. Earlier, the 

central bank had instructed all the 

scheduled banks to charge a maximum 

of 9.0-percent interest on all loans, 

save credit cards, as part of 

government initiative to bring down 

the rate to single digit since April 01, 

2020. 

https://thefinancialexpress.com.bd/ec

onomy/nbfis-urge-bb-to-revise-

interest-rates-upward-1653446313 

Smartphone penetration fast 

approaching 50pc 

Smartphone penetration in 

Bangladesh is fast approaching 50 per 

cent as the coronavirus pandemic has 

accelerated the adoption of digital 

technologies to work, study and find 

entertainment using smart devices. 

Pre-virus, 38 per cent of mobile phone 

customers in the country had a smart 

device. Currently, it stands at 48 per 

cent. "We have made an impressive 
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stride in boosting the smartphone 

penetration since the fiscal year of 

2017-2018 when we provided tax 

benefits to local manufacturing of 

smartphones," Mustafa Jabbar, 

telecom minister, told The Daily Star. 

"Thanks to the local manufacturing, 

the price of smartphones has come 

down significantly, helping more 

people purchase a smart device." 

Presently, there is about 58 per cent 

tax on smartphone imports, whereas 

the tax on the locally assembled and 

manufactured handsets is around 15 

per cent. Since FY18, 14 plants have 

been set up in Bangladesh, creating 

jobs for around 16,000 people. and 

another four are in the pipeline. The 

number of locally manufactured 

handsets was 2.6 crore in the last fiscal 

year, with smartphones accounting for 

42 per cent. Another major factor, 

according to industry people, for the 

increase in the smartphone penetration 

has been the pandemic. 

From March 2020 to March 2022, 

mobile network operators added 1.8 

crore new internet users, taking the 

total number of subscribers to 11.39 

crore. Before the outbreak of the 

health crisis, about half of the 

customers of Robi Axiata, the first 

operator in Bangladesh to have 

launched 4G, had smartphones. It 

moved past 60 per cent in March this 

year. 

With 54.07 million customers, Robi 

Axiata is the second-largest mobile 

phone operator in the country. Around 

50 per cent of Banglalink's 38.70 

million subscribers have smart devices 

at the present, while 42 per cent of 

Grameenphone's 83.87 million users 

use smartphones. One of the main 

reasons for Robi's leading position 

when it comes to smartphone 

penetration, says Alam, was its 

preparation to roll out 4G in 2018: just 

a day after receiving the licence, it 

introduced the service in 64 districts. 

Robi's 4G subscribers are growing 

fast. In March 2020, Robi had 39 per 

cent of its customers with 4G-enabled 

devices. This went up to 47 per cent in 

March last year and 55 per cent in 

March this year. Alam said although 

the number of 4G subscribers has gone 

up in Bangladesh, it is still lower than 

in many other countries. 

https://www.thedailystar.net/business

/telecom/news/smartphone-

penetration-fast-approaching-50pc-

3031216 

 

Economy News 

 

Banks asked not to quote higher 

than BC selling rate 

The central bank on Tuesday issued a 

fresh directive for quoting rates to the 

overseas exchange houses engaged in 

remitting money, aimed at reining in 

volatility on the forex market. The 

authorised dealer (AD) banks have 

been asked not to quote higher than the 

BC (bills for collection) selling rate 

under any circumstance, according to 

the directive issued by the Bangladesh 

Bank (BB). Besides, the banks will 

have to provide information on 

purchasing foreign currency from the 

overseas exchange houses as per the 

prescribed format on a daily basis 

from now on. 

The BB's latest move came against the 

backdrop of volatility in the forex 

market in the recent months as some 

banks were allegedly quoting higher 

rates to their customers bypassing the 

announced rates. At present, some 

commercial banks are quoting 

unusually high rates to the overseas 

exchange houses to collect more 

inward remittances and these rates are 

also responsible for increasing 

volatility in the market, according to 

the market insiders. They also said 

some banks offer higher rates ranging 

between Tk 95 and Tk 96 for attracting 

remittances from the overseas 

exchange houses, but ignoring the 

inter-bank rates or BC selling rates. 

The US currency was quoted at Tk 

87.90 each on the inter-bank market 

on Tuesday -- unchanged from the 

previous level -- while the rate for the 

sale of bills for collection, generally 

known as BC, was Tk 88.00. 

Bangladesh Foreign Exchange 

Dealers' Association (BAFEDA) has 

already submitted six-point proposals 

including maintaining a benchmark in 

quoting foreign-currency-exchange 

rate to the overseas exchange houses 

to the central bank for stabilising the 

ongoing volatility. 

As per the BAFEDA's suggestions, the 

exchange rate to be quoted by the 

authorised dealer (AD) banks for 

overseas exchange houses will be Tk 

0.10 less per US dollar than that of the 

inter-bank rate. Earlier, the central 

bank had asked the bankers to quote 

exchange rates to the overseas 

exchange houses after applying due 

diligence and considering the situation 

on the inter-bank forex market. 

Talking to the FE, the treasury head of 

a leading private commercial bank 

said it will help stabilise the market 

with establishing a uniform rate-

quoting system to the overseas 

exchange houses gradually. 

Meanwhile, the central bank 

continued its liquidity support in a 

bigger way to the scheduled banks to 

manage the volatility. As part of its 

move, the BB sold $125 million 

directly to six banks on Tuesday. 

Earlier on Monday, the central bank 

sold $130 million to one state-owned 

commercial bank (SoCB) along with 

three private commercial banks 

(PCBs) on the same ground. The 

central bank may provide such 

liquidity support to the banks 

continuously in line with the market 

requirement, according to a BB senior 

official. 

In the current fiscal year (FY 2021-

22), The central bank has so far sold 

$5.76 billion from the reserves 

directly to the commercial banks to 

facilitate settling their import-

payment obligations. The local 

currency lost its value by Tk 2.10 or 
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2.45 per cent since January 2022. The 

dollar was traded at Tk 85.80 on 

January 08 last. 

https://thefinancialexpress.com.bd/ec

onomy/banks-asked-not-to-quote-

higher-than-bc-selling-rate-

1653446445 

 

Company News 

 

Affected Firstlead Securities 

investors demand money return 

Affected investors of Firstlead 

Securities Limited which allegedly 

embezzled Tk 10 crore of investors’ 

funds on Tuesday demanded their 

money back soon. Mohammad Ayub 

Khan on behalf of the affected 

investors made the demand at a press 

conference held at Al-Razi Complex 

in the city on the day. Owners of 

Firstlead Securities have embezzled 

around Tk 10 crore by selling all the 

shares of about 30 of its clients, he 

alleged. 

Ayub said that they had never received 

any share sell-related information via 

SMS or mail and thus they did not 

understand their fraudulent activities. 

On August 18, 2021, the Bangladesh 

Securities and Exchange Commission 

halted license of Firstlead Securities, a 

brokerage firm of the Chittagong 

Stock Exchange (CSE). Despite the 

suspension, the brokerage firm 

continued its operation by using 

duplicate software, they claimed. 

Earlier on September 11, 2017, the 

CSE suspended the Trading Rights 

Entitlement Certificate of Firstlead 

Securities for an indefinite period due 

to allegation of investors’ fund 

embezzlement. However, it lifted the 

trading suspension in October 2017 

despite the fact that the brokerage 

house had not paid the entire amount 

of money it embezzled from its 

investors’ accounts. Earlier, CSE 

managing director M Shaifur Rahman 

Mazumdar told New Age, ‘We have 

suspended the TREC of FirstLead 

Securities based on the findings that 

the brokerage house continued to 

violate rules and regulations in dealing 

with clients’ fund.’ 

https://www.newagebd.net/article/17

1439/affected-firstlead-securities-

investors-demand-money-return 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

Price Sensitive News 
 

 

Trading Code: MERCANBANK 

News Title: MERCANBANK: Consent from BSEC for issuance of Mercantile Bank Perpetual Bond 

News: (continuation news of MERCANBANK): amount of BDT 50.00 (fifty) crore through public offer. The consent 

has been accorded subject to compliance with the relevant laws and regulatory requirements and also adherence to the 

conditions imposed under Section-2CC of the Securities and Exchange Ordinance, 1969, The purpose of the issue is to 

strengthen the capital base of the Bank. (end) 

Post Date: 2022-05-25 

  

Trading Code: MERCANBANK 

News Title: MERCANBANK: Consent from BSEC for issuance of Mercantile Bank Perpetual Bond 

News: Refer to their earlier news disseminated by DSE on 17.06.2021 regarding Issuance of Perpetual Bond, the 

Company has further informed that BSEC has accorded consent for raising Additional Tier-I capital through issuance 

of Coupon Bearing Conditional Convertible Perpetual Bond namely Mercantile Bank Perpetual Bond of BDT 500.00 

(five hundred) crore at BDT 5,000.00 per unit out of which BDT 450.00 (four hundred fifty) crore will be raised through 

private placement and the rest (cont.) 

Post Date: 2022-05-25 

  

Trading Code: ENVOYTEX 

News Title: ENVOYTEX: Consent from BSEC for issuance of Zero Coupon Bond 

News: (Continuation news of ENVOYTEX): Repayment of Bond shall be started from the end of 6th month from the 

closing date and be redeemed in 10 semiannual tranches. An investor will have to subscribe across all 10 tenures (each 

semiannual periods) proportionately. The fund to be raised through issuance of Zero Coupon Bond shall be used to 

finance the Captive Power Plant of the company and to prepay a portion of high-cost borrowing. (end) 
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Post Date: 2022-05-25 

  

Trading Code: ENVOYTEX 

News Title: ENVOYTEX: Consent from BSEC for issuance of Zero Coupon Bond 

News: Refer to their earlier news disseminated by DSE on 26.12.2021 regarding Board decision to issue a 5-year series 

Zero Coupon Bond, the Company further informed that BSEC has given consent for issuance of Non-convertible, 

Transferable, Fully Redeemable Unsecured Zero Coupon Bond of BDT 2,000.00 Million (at face value) through private 

placement. The discount rate of the Zero Coupon Bond shall be at a range of 6.50% to 7.50%. (con.) 

Post Date: 2022-05-25 

  

Trading Code: PADMALIFE 

News Title: PADMALIFE: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 29, 2022 at 3:00 PM to consider, among others, un-audited 

financial statements of the Company for the First Quarter (Q1) period ended March 31, 2022. 

Post Date: 2022-05-25 

  

Trading Code: RUPALIBANK 

News Title: RUPALIBANK: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 30, 2022 at 2:45 PM to consider, among others, un-audited 

financial statements of the Company for the First Quarter (Q1) period ended March 31, 2022. 

Post Date: 2022-05-25 
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