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Capital Market News 

 

BSEC sets 2.0pc circuit breaker at 

lower end 

The securities regulator has again set a 

2.0-percent circuit breaker at the lower 

end for prices of all listed securities to 

contain the ongoing free fall of stocks. 

The Bangladesh Securities and 

Exchange Commission (BSEC) issued 

a directive on Wednesday, setting the 

2.0-percent limit, reducing the 

previous limit of 5.0 per cent. As a 

result, the price correction of all listed 

securities will be allowed up to 2.0 per 

cent of their closing prices of the 

previous session. 

The regulatory move came against the 

backdrop of the persistent fall of the 

broad index - observed in the last 11 

sessions. The DSEX, broad index of 

the Dhaka Stock Exchange (DSE), 

declined in the last 10 of 11 sessions. 

In the 11 sessions, the DSEX lost 511 

points to close at 6,187.64 points on 

Wednesday. However, the upper limit 

of the circuit breaker, set at 10 per 

cent, remains unchanged, according to 

the BSEC directive. 

Earlier, the securities regulator 

reduced the lower limit to 2.0 per cent 

on March 8 to contain the market fall. 

Later, the BSEC set the lower limit at 

5.0 per cent on April 20, and finally 

the limit has been reduced to 2.0 per 

cent on Wednesday. After the 

COVID-19 outbreak, the securities 

regulator introduced floor prices on 

March 19, 2020, and the prices of 

listed securities were not allowed to go 

down below their respective floor 

prices. Later, the BSEC lifted floor 

prices of all listed securities on June 

18, 2021, after the market returned to 

normalcy. 

https://thefinancialexpress.com.bd/sto

ck/bsec-sets-20pc-circuit-breaker-at-

lower-end-1653533989 

Stocks extend losing streak amid 

confidence crisis 

Stocks extended losing streak for the 

second straight day on Wednesday, 

despite the regulatory efforts to 

revamp the ailing market, amid a 

confidence crisis among investors. 

Following the previous day’s losing 

streak, the market opened lower and 

moved positive and negative several 

times before ending marginally lower. 

DSEX, the key index of Dhaka Stock 

Exchange, went down by 23.81 points 

or 0.38 per cent to settle at 6,187. 

DSEX lost 74 points in the past two 

straight sessions. Two other indices 

also ended lower. The DS30 index, 

comprising blue chips, fell 7.06 points 

to finish at 2,287 and the DSE Shariah 

Index (DSES) shed 3.82 points to 

close at 1,363. 

Turnover, a crucial indicator of the 

market, also came down below Tk 6.0 

billion mark again and amounted to Tk 

5.13 billion, which was 22 per cent 

lower than the previous day’s tally of 

Tk 6.60 billion. The market ended 

lower in the last 10 trading days out of 

11. The index gained 118 points on 

Monday and before that the stock 

index lost 556 points in eight 

consecutive days which prompted the 
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government to intervene in the market 

to bring back investors' confidence in 

the market. 

The Bangladesh Securities and 

Exchange Commission raised the 

margin-loan ratio to 1:1 while the 

finance ministry asked to extend the 

tenure and amount of the capital-

market refinancing fund to support the 

moribund market, but virtually failed 

to sustain the momentum amid 

increased sale pressure from the 

investors, market insiders said. 

Soaring inflation and further 

devaluation of local currency might 

hurt investors’ sentiment further, he 

said. Out of 375 issues traded, 250 

declined, 76 advanced and 49 issues 

remained unchanged. Beximco 

continued to dominate the turnover 

chart with shares worth Tk 464 million 

changing hands, followed by IPDC 

Finance, Shinepukur Ceramics, JMI 

Hospital Requisite Manufacturing and 

Fortune Shoes. 

https://thefinancialexpress.com.bd/sto

ck/stocks-extend-losing-streak-amid-

confidence-crisis-1653470442 

 

Industry News 

 

BB sits with bankers today to talk 

forex volatility 

Bangladesh Bank will sit with the 

Association of Bankers, Bangladesh 

(ABB) today to discuss the ongoing 

foreign exchange volatility in the 

country's banking sector. A 

Bangladesh Bank official said they 

would ask the ABB, a platform of 

managing directors of banks, to set 

exchange rates to purchase and sell 

dollars to exporters, importers and 

remitters based on the central bank's 

inter-bank exchange rate. Bangladesh 

Bank Governor Fazle Kabir will take 

part the meeting to be held at the 

central bank headquarters in the 

capital. 

The country's foreign exchange 

market has been facing an acute dollar 

shortage in the last couple of weeks 

due to soaring import payments. 

Against this backdrop, the central 

bank has depreciated the exchange 

rate of the taka against the US dollar 

six times this year. The exchange rate 

of the taka stood at Tk 87.90 per dollar 

yesterday, down 3.65 per cent year-

on-year. The majority of banks are 

now selling the American greenback 

at about Tk 95-97 per dollar to 

importers by ignoring the bills for 

collection selling rate, the rate at 

which importers purchase USD from 

lenders set by Bangladesh Bank. 

Similarly, banks now also purchase 

USD at Tk 95-96 per dollar from 

exporters. This has left the foreign 

exchange market in a haphazard 

situation. The central bank is now 

giving efforts to bring back stability in 

the foreign exchange market. As part 

of the move, the central bank 

yesterday injected $50 million into the 

market in order to help banks settle 

import bills. The central bank has so 

far supplied a record $5.81 billion to 

the market this fiscal year. The foreign 

exchange reserves are now hovering 

around $42 billion in contrast to 

$46.15 billion in December. The 

reserves surpassed a record $48 billion 

in August. 

https://www.thedailystar.net/business

/economy/banks/news/bb-sits-

bankers-today-talk-forex-volatility-

3032096 

Loan waivers: Rules relaxed for 

influential borrowers 

Bangladesh Bank yesterday said that 

private banks would be able to waive 

the interest of borrowers whose funds 

have been transferred to the lenders' 

income segment, relaxing its previous 

stance in order to facilitate influential 

defaulters. However, state banks will 

not get the same facility, according to 

a notice from the central bank. In a 

circular dated April 21, Bangladesh 

Bank said that no bank could waive 

the interest that had already been 

transferred to their income segment. 

A central bank official said they had 

been forced to revise the previous 

notice because of the immense 

pressure from some influential 

borrowers. The revision of the circular 

is completely illogical as the banks 

pay taxes based on their income. "The 

decision will have an adverse impact 

on the banks' income," he said, adding 

that corporate governance in the 

banking sector will worsen as well. 

Asked why the central bank has not 

allowed state banks to waive the 

interest on funds transferred to the 

income segment, he said the finance 

ministry had issued a directive in this 

regard in 2006. 

Banks are usually transferred interest 

on loans even if borrowers do not pay 

instalments if they think that there is a 

strong possibility that the borrowers 

will make good on their payments. But 

in some cases, the borrowers failed to 

repay the loan. In such a situation, the 

banks do not return the interest from 

the income segment to the interest 

under the unrealized segment. The 

bank also calculates the interest of the 

loans that become defaulted. As per 

the first Bangladesh Bank circular, 

banks are only allowed to waive the 

interest which is calculated after a loan 

becomes defaulted. 

https://www.thedailystar.net/business

/economy/news/rules-relaxed-

influential-borrowers-3031191 

Trade with Nordic countries on the 

rise 

Bangladesh's trade with Nordic 

countries has bounced back after the 

Covid-19 pandemic and is now 

growing gradually, said Industries 

Minister Nurul Majid Mahmud 

Humayun. He made this comment at a 

seminar on promoting business on 

Tuesday. The embassies of Denmark, 

Norway and Sweden, in collaboration 

with the Nordic Chamber of 

Commerce and Industry in 

Bangladesh, organised the seminar to 
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promote Nordic businesses and 

investments in Bangladesh. 

Humayun said the amount of foreign 

direct investment (FDI) from Nordic 

countries was not very large as of now 

but in the years before the pandemic 

the FDI flow from northern European 

nations was rising. In fiscal year 2019-

20, the Bangladesh-Nordic trade 

volume stood close to $1.67 billion, 

which is greatly and very helpfully in 

Bangladesh's favour with Bangladeshi 

exports amounting to $1.35 billion 

while imports $0.2 billion. The 

seminar is a part of an overall Nordic 

celebration to commemorate 50 years 

of bilateral relations between the 

northern European countries and 

Bangladesh. 

The industries minister mentioned that 

more than 5 per cent of Bangladesh's 

total exports go only to the Nordic 

region. From the standpoint of 

Bangladeshi exports, this is quite 

impressive given the fact that Nordic 

countries are not very populous and a 

lot of the shipments are comprised of 

consumer goods. 

Currently, more than 100 Nordic 

companies do business in Bangladesh, 

which is a signal of a dynamic 

partnership in transition. 

Some of the Nordic investments and 

imports have even gone beyond 

business purposes and helped 

empower millions of people. Winnie 

Estrup Petersen, ambassador of 

Denmark to Bangladesh, Espen 

Rikter-Svendsen, ambassador of 

Norway to Bangladesh, and Alex Berg 

von Linde, ambassador of Sweden to 

Bangladesh, stressed the importance 

and need for sustainability. They also 

discussed the areas where Nordic 

companies are well placed to supply 

many advanced skills, goods, services 

and technical solutions that 

Bangladesh will need to continue on 

its path of sustainable development 

and economic growth. 

https://www.thedailystar.net/business

/economy/news/trade-nordic-

countries-the-rise-3032036 

Breakthrough in bio-fertiliser 

The environmentally friendly and 

cost-effective bio-fertiliser is gaining 

popularity day by day in enhancing 

production of some specific crops, 

particularly legumes and edible 

oilseeds. Sources said this type of 

fertiliser, i.e. microbial nutrient can 

increase crop yield by 15 to 150 per 

cent compared to what the urea can do 

alone. 

Bangladesh Institute of Nuclear 

Agriculture (BINA) has so far 

developed nine types of bio-fertiliser 

for nine different crops using nine 

specific strains of Rhizobium bacteria. 

The crops that are best fit for bio-

fertiliser include lentil, chickpeas, 

green gram, black gram, yard-long 

bean, dhaincha, peanuts, felon (a type 

of lentil) and soybean. Another 

fertiliser for saline-tolerant soybean 

has also been developed recently. 

BINA developed the first bio-fertiliser 

in 1992 but was not widely 

disseminated since then. 

Coming across its recent success, ACI 

Agribusiness, one of the biggest 

investors in agriculture sector, joined 

hands with BINA and made 

investment in it. In the last three years, 

ACI has made tremendous 

performance in marketing the types of 

bio-fertiliser.  “It is such an item 

which will not be popular overnight. 

But we are committed to making 

investment as much as we could to 

produce such fertiliser.” 

According to the BINA officials, 77 

per cent of atmosphere is nitrogen, but 

crop varieties cannot use nitrogen 

from atmosphere directly. Besides, 

soil is having nitrogen deficiency day 

by day. Pulses and oilseed plants can 

store nitrogen in its roots with the help 

of bacteria. This fertiliser can be used 

only for pulses and oilseed production 

for which Bangladesh is heavily 

import-dependent. 

Around 16 lakh metric tonnes of urea 

are imported every year which is three 

fifths of the total urea demand, 

according to the BCIC data. The data 

of National Board of Revenue (NBR) 

and the Department of Agricultural 

Extension (DAE) reveal that the 

country imported 17.96 lakh metric 

tonnes of crude and refined oil against 

the local production of 12 lakh metric 

tonnes of oilseeds in Fiscal Year 2020-

21. The import of pulses was 13.60 

lakh metric tonnes in volume during 

the same fiscal year against 9.31 lakh 

metric tonnes of local production. 

https://businesspostbd.com/front/202

2-05-26/breakthrough-in-bio-

fertiliser-2022-05-26 

 

Economy News 

 

Budget 2022-23: Better targeted 

social safety net 

The government is committed to using 

the long-overdue National Household 

Database (NHD) from the next fiscal 

year to better target the social safety 

net programmes, in a development 

that can infuse dynamism in the flat 

scheme. "We will seek to mandate the 

use of the National Household 

Database to identify beneficiaries of 

major social protection programs," 

Finance Minister AHM Mustafa 

Kamal said in his letter to the World 

Bank on March 2 seeking $250 

million budget support for fiscal 2022-

23. The use is subject to the readiness 

of the necessary information 

technology infrastructure, he said, 

adding that the NHD infrastructure 

will be used to scale social assistance 

during any future extreme climate 

events. 

The NHD, which is expected to serve 

as a poverty registry, is expected to be 

ready next month, according to Tofail 

Ahmed, its project director. The 

database, which is based on a form of 

37 questions answered by 3.5 crore 

families from 64 districts in three 

phases in 2017 and 2018, will provide 

a more accurate picture of the 

socioeconomic status of households in 

Bangladesh. It was originally 
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supposed to be complete in 2017 but 

was later expected by June last year. 

https://www.thedailystar.net/business

/economy/national-

budget/news/social-safety-net-better-

targeted-3031876 

 

Company News 

 

Eskayef to make insulin cartridges 

in Bangladesh 

Eskayef Pharmaceuticals, one of the 

country's top pharmaceutical 

companies, has set up manufacturing 

facility to produce Novo Nordisk's 

insulin cartridges, a positive 

development for the millions of local 

diabetic patients. This will be the first 

plant in Bangladesh, where insulin 

cartridges of any international brand 

would be made. The state-of-the-art 

production plant was inaugurated 

yesterday aiming to start supplying the 

insulin penfills by the third quarter of 

next year following successful trials 

and approval from the Directorate 

General of Drug Administration 

(DGDA). 

Eskayef Pharmaceuticals has set up 

the plant in its Tongi production site 

with technical cooperation from Novo 

Nordisk, the world's biggest insulin 

maker. People with diabetes use 

insulin pens to inject insulin, a vital 

hormone for people who have the 

disease. They contain a cartridge filled 

with insulin which can be replaced 

once finished. Due to its handy 

characteristics, the use of insulin pens 

is gaining popularity. 

Addressing the inauguration at the 

plant, AK Azad, national professor 

and president of the Diabetic 

Association of Bangladesh, said, "In 

case of insulin production, Eskayef is 

a pioneer in the country. So, we [the 

Diabetic Association of Bangladesh] 

should have more collaborations." 

Terming access to insulin a human 

right for diabetic patients, he hoped 

that Eskayef would provide insulin to 

the millions of diabetic patients in 

need at an affordable cost. 

https://www.thedailystar.net/business

/economy/news/eskayef-first-make-

insulin-cartridges-bangladesh-

3031196 

 

Regent Textile Mills employees 

stage demo in Ctg 

About one hundred employees of 

Regent Textile Mills Limited on 

Wednesday held a demonstration in 

front of the company headquarters on 

Jubilee Road of Kotwali in the port 

city demanding arrears. They, 

however, blocked the company 

office’s main entrance and did not 

allow any officials to enter the office 

since Wednesday morning, said 

witnesses. The employees said that 

they had about nine months’ arrears 

and the company closed the Regent 

textile Mills in January this year. 

https://www.newagebd.net/article/17

1543/regent-textile-mills-employees-

stage-demo-in-ctg 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

Price Sensitive News 
 

 

 

Trading Code: BSC 

News Title: BSC: Q3 Financials 

News: (Continuation news of BSC): The company has also informed that EPS has increased significantly in this period 

comparatively last year's period due to significant increase of fare of the shipping sector internationally. (end) 

Post Date: 2022-05-26 

  

Trading Code: KTL 

News Title: KTL: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the company has informed 

that a meeting of the Board of Directors will be held on May 31, 2022 at 4:00 PM to consider, among others, un-audited 

financial statements of the Company for the Third Quarter (Q3) period ended March 31, 2022. 

Post Date: 2022-05-26 

  

Trading Code: MITHUNKNIT 
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News Title: MITHUNKNIT: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 30, 2022 at 03:00 PM, 4:00 PM and 5:00 PM to consider, 

among others, un-audited financial statements of the Company for the First Quarter (Q1) period ended September 30, 

2021; Second Quarter (Q2) period ended December 31, 2021 and Third Quarter (Q3) period ended March 31, 2022 

respectively. 

Post Date: 2022-05-26 

  

Trading Code: BSC 

News Title: BSC: Q3 Financials 

News: (Q3 Un-audited): EPS was Tk. 3.31 for January-March 2022 as against Tk. 1.17 for January-March 2021; EPS 

was Tk. 11.59 for July 2021-March 2022 as against Tk. 2.83 for July 2020-March 2021. NOCFPS was Tk. 17.76 for 

July 2021-March 2022 as against Tk. 9.58 for July 2020-March 2021. NAV per share was Tk. 69.31 as on March 31, 

2022 and Tk. 60.28 as on June 30, 2021. (cont.) 

Post Date: 2022-05-26 

 
 

 

Daily  

Business News 
       UFCML Research Team 

Contact: 

Rishad Reza Nur 

Analyst 

Mob: 01715551555 

Email: rishad_reza@outlook.com 

     UTTARA FINANCE CAPITAL MANAGEMENT LIMITED 

     Jibon Bima Tower (6 th Floor),   

     10 Dilkusha C/A, 

     Dhaka-1000, Bangladesh. 

 

 

 


