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Capital Market News 

 

Listed cos must disclose loan 

activities as PSI 

Listed companies must disclose all 

kinds of loan activities as price 

sensitive information, according to a 

draft on Prohibition of Insider Trading 

Rules formulated by Bangladesh 

Securities and Exchange Commission. 

The BSEC sought public opinion on 

the draft rules within May 26. The 

rules will repeal SEC (Prohibition of 

Insider Trading) Rules, 1995. The 

rules also changed definition of price 

sensitive information saying that PSI 

means such information which may 

affect share price or asset valuation of 

a listed company. 

According to the new rules, the 

company must disclose information 

about any local and foreign loan or 

investment agreement, loan 

disbursement and receivable, asset 

mortgage, and failure to repay any 

loan or liability to bank or creditor or 

LC recipient within three months. 

Information on loan payment or 

advance loan payment or loan 

received between inter-company or 

subsidiary or associate company or 

with director of the company must 

also be made public. The current rules 

do not oblige companies to disclose 

loan-related information. 

In the draft rules, the BSEC brought 

major changes in disclosing material 

information of a company amid 

introducing ‘Principles of Disclosure 

of Material Information’ in the rules 

which would compel the listed entities 

to publish a wide range of information 

about their business immediately. 

Apart from the disclosure on changes 

in basic accounts and raising capital, 

the companies must disclose 

information on any substantial 

changes in accounting policy and any 

regulatory instruction in pertaining 

with keeping provision. In addition, 

the company must disclose 

information if it jointly or individually 

acquired assets worth above 5 per cent 

of its existing assets. 

Proposal of taking over another 

company, changes in company 

ownership and capital reorganisation 

and decision on buying or selling of 

permanent assets must be made public 

immediately. Information on 

conversion of any securities (bond or 

Sukuk) into equity shares and letter of 

credits (LC) into shares and any kind 

of shares consolidation must also be 

published as PSI. In addition to the 

basic BMRE, the company must 

reveal capital investment plan or 

substantial change in the purpose of 

the company, major change or 

development in technology, 

production and installation, change in 

agreement, production, patent or 

services or business and realisation of 

long-term unrealised funds. 
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Changes in chief executives, company 

secretary and board of directors, and 

auditor and credit rating company 

must be published as PSI. Any verbal 

or written contract including related 

party transaction, management 

contract and service agreement must 

be made public. A company must also 

reveal about damage of company’s 

asset and event that tarnished image of 

the company. 

Insider trading happens when any 

insider trade shares of a company on 

the basis of the company’s 

undisclosed PSI. Insider is a person or 

organisation who has access to a 

company’s PSI. The regulator 

included immediate relatives 

including parents, spouse, children, 

dependent or investment adviser as 

insider of a company. 

All market intermediaries and their 

directors, employees and authorised 

representatives and their related party 

can be an insider of a listed company 

as they have access to company’s PSI. 

The listed company and asset 

management company must preserve 

three years of PSI and material 

information on its web site. 

https://www.newagebd.net/article/16

9869/listed-cos-must-disclose-loan-

activities-as-psi 

 

Industry News 

 

Most listed banks post higher EPS 

growth in 2021 

Most of the listed banks posted higher 

profits in 2021, compared to the 

previous year, largely due to higher 

operating income.According to 

market insiders, the central bank's 

latest relaxation on provisioning, 

bullish stock market and record 

imports and exports helped many 

banks to earn more last year. 

Of the 33 banks listed on the Dhaka 

Stock Exchange (DSE), the 

consolidated earnings per share (EPS) 

of 21 banks increased, 11 others saw 

their EPS fall while one continued to 

incur losses in 2021, according to data 

available with the DSE. 

EPS is the portion of a company's 

profit that is allocated to every 

individual stock. In short, it serves as 

an indicator of a company's 

profitability. Most banks clocked 

higher EPS due to increased operating 

income while non-performing loans 

were under control as a result of 

extraordinary policy support on 

provisioning from the central bank, 

said the managing director of a private 

commercial bank, preferring 

anonymity. 

Between January 1, 2021 and 

December 30, 2021, the DSEX, the 

key index of the prime bourse, soared 

1,354 points or 25 per cent. Mutual 

Trust Bank posted the highest growth 

in EPS, which surged 207.56 per cent 

to Tk 3.66 for the year ended on 

December 31, 2021. Its EPS was Tk 

1.19 for the year ended on December 

31, 2020. 

The EPS of the state-run Rupali Bank 

jumped to Tk 1.10 for the year 2021, 

up 144.44 per cent from the previous 

year when the EPS was Tk 0.45. 

IFIC Bank saw its EPS rise 122.38 per 

cent to Tk 1.49 for the year ended on 

December 31, 2021, from Tk 0.67 a 

year ago. 

The EPS of AB Bank increased 82.97 

per cent to Tk 0.86 for the year ended 

on December 31, 2021, which was Tk 

0.47 a year earlier. 

Prime Bank's EPS rose 78.26 per cent 

to Tk 2.87 for the year 2021 as against 

Tk 1.61 in the previous year. 

NRB Commercial Bank's EPS soared 

64.17 per cent to Tk 3.07 for the year 

ended on December 31, 2021, from Tk 

1.87 a year ago. 

Mercantile Bank saw its EPS surge 

60.18 per cent to Tk 3.46 for the year 

ended on December 31, 2021 as 

against Tk 2.16 in the previous year. 

Premier Bank's EPS soared 59.10 per 

cent to Tk 3.15 in the year that ended 

on December 31, 2021, as against Tk 

1.98 in the previous year. 

The EPS of Trust Bank also rose 48.82 

per cent to Tk 3.78 for the year 2021, 

which was Tk 2.54 a year earlier. 

Shahjalal Islami Bank logged an EPS 

of Tk 2.52 for the year ended on 

December 31, 2021, as against Tk 1.86 

a year ago. 

Bank Asia, The City Bank, First 

Security Islami Bank, Pubali Bank, 

Social Islami Bank, Eastern Bank, 

Dhaka Bank, NCC Bank, Uttara Bank, 

Dutch-Bangla Bank and Islami Bank 

also saw their EPS increase between 

0.33 per cent and 34.48 per cent in 

2021. 

On the other hand, National Bank 

posted the highest decline in EPS, 

which fell 89.28 per cent to Tk 0.12 in 

2021. 

SBAC Bank, ONE Bank, Standard 

Bank, BRAC Bank, Exim Bank, Al-

Arafa Islami Bank, Southeast Bank, 

UCB, Union Bank and Jamuna Bank 

also saw their EPS decline between 

0.28 per cent and 46.76 per cent in 

2021. 

ICB Islamic Bank continued to incur 

losses. It incurred a loss of Tk 0.59 per 

share in 2021, as against a loss of Tk 

0.28 per share in 2020. 

https://thefinancialexpress.com.bd/sto

ck/most-listed-banks-post-higher-eps-

growth-in-2021-1651895352 

Economy News 
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Stimulus funds: Lending loses 

steam for slow release of interest 

subsidy 

Bangladesh's economy might fail to 

benefit from the government's timely 

rollout of stimulus packages for 

cottage, small, medium and large 

industries as banks have lost the zeal 

to extend loans since interest subsidy 

was not paid out at the expected pace 

as initially thought. The unwelcome 

development came as banks and non-

bank financial institutions disbursed 

only 34.3 per cent of Tk 33,000 crore 

funds allocated for large industries as 

of April 13 of the current fiscal year, 

according to data from the central 

bank. Similarly, lenders loaned 45.7 

per cent of Tk 20,000 crore set aside 

for the cottage, micro, small and 

medium enterprises (CMSMEs) 

between July and March. 

Officials of commercial banks and the 

BB say that lenders had not received 

any interest subsidy from the 

government after December 2020, so 

they are not encouraged to disburse 

the loans. Lenders were supposed to 

receive interest subsidies to the tune of 

Tk 286 crore between April 2020 and 

June 2021 on their CMSME loans, but 

they got only Tk 78.6 crore. A central 

banker termed the process of 

providing the interest subsidy lengthy. 

In April 2020, the BB unveiled the 

stimulus package worth Tk 20,000 

crore for the CMSME sector to protect 

it from the impacts of the coronavirus 

pandemic. Of the sum, 77 per cent was 

disbursed. Banks are allowed to 

charge a 9 per cent interest rate on 

their disbursed loans. The end-users 

get the loan at a 4 per cent interest rate. 

The government provides 5 per cent as 

an interest subsidy to lenders. The 

tenure of the first round of the stimulus 

package expired in June last year, 

prompting the central bank to allocate 

another Tk 20,000 crore for the current 

fiscal year ending on June 30. 

The BB official says that the central 

bank requested the finance ministry in 

February to release the subsidy for the 

period of January-June last year. The 

ministry placed it to the Office of the 

Controller General of Accounts 

(OCGA), the debit authority of the 

fund, but it is yet to release the 

amount, he said. The Daily Star tried 

to communicate with three senior 

officials of the OCGA, but they could 

not be reached for comments over 

mobile phones. 

The BB recently sat with lenders to 

gear up the loan disbursement under 

the CMSME package. The lenders 

requested the central bank to take 

prompt measures for the release of the 

interest subsidy. The scenario is the 

same when it comes to the stimulus 

package for large industries as lenders 

did not receive any subsidy after 

December 2020. The central bank has 

not furnished the finance ministry with 

the subsidy data for 2021 and this 

year. 

As per the government decision, 

lenders are permitted to enjoy an 

interest rate of 9 per cent on the loans 

under the stimulus package. The end-

users are getting the fund at a 4.5 per 

cent interest rate. The rest of the 

interest will come from the 

government. The first round of the 

stimulus package for the large 

industries, involving Tk 40,000 crore, 

was unveiled in April 2020 and 

lenders collectively disbursed 82 per 

cent of the fund by the end of the last 

fiscal year. The size of the fund is Tk 

33,000 crore this fiscal year. 

https://www.thedailystar.net/business

/economy/news/lending-loses-steam-

slow-release-interest-subsidy-

3018661 

 

Company News 

 

Provati Insurance to buy majority 

stakes of two companies 

The board of directors of Provati 

Insurance Company, a listed general 

insurer, has decided to purchase 

majority stakes of two non-listed 

companies worth Tk 355 million.The 

insurance company has decided to 

purchase 63 per cent shares of Al-

Muntaha Trading Company Ltd, DSE 

TREC (Trading right entitlement 

certificate) holder number 049, worth 

Tk 290 million, according to a filing 

with the Dhaka Stock Exchange 

(DSE) on Thursday. 

Besides, the insurer has also decided 

to buy 65 per cent shares of Reliance 

General & Renal Hospital, a private 

hospital located at Green Road in 

Dhaka at a price of Tk 65 million, 

according to another disclosure. The 

company, however, said purchase of 

majority stakes of the two companies 

is subject to the approval by the 

regulatory authority. Despite the 

news, its share price fell 0.32 per cent 

to close at Tk 93.60 on Thursday. Its 

shares traded between Tk 93 and Tk 

205 in the last one year. 

The company has reported earnings 

per share (EPS) of Tk 1.38 for 

January-March 2022 as against Tk 

1.26 for January-March 2021. The 

general insurer's EPS jumped 38.71 

per cent to Tk 4.30 for the year ended 

on December 31, 2021, which was Tk 

3.10 in the same period a year earlier. 

The board of directors of the insurer 

has declared 10 per cent cash and 16 

per cent stock dividend for the year 

ended on December 31, 2021. The 

company also informed that as per the 

Insurance Act 2010, a non-life 

insurance company should have Tk 

400 million of paid-up capital. So, the 

company has declared a 16 per cent 

stock dividend for this year. 

https://thefinancialexpress.com.bd/sto

ck/provati-insurance-to-buy-majority-
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Beximco Synthetics extends offer 

period for executing exit plan till 

May 30 

Beximco Synthetics has extended the 

offer period for executing its exit plan 

till May 30 from April 28, 2022, a 

disclosure said. The shareholders who 

have not yet submitted their offer-

Acceptance Form-along with other 

necessary papers/documents will be 

able to submit documents within 

extended timeframe. As per previous 

disclosure, Beximco Synthetics will 

execute its exit plan through delisting 

of above 55.77 million ordinary shares 

of Tk 10 each from Dhaka Stock 

Exchange and Chittagong Stock 

Exchange. 

The Bangladesh Securities and 

Exchange Commission (BSEC) 

earlier accorded its consent to the 

proposed exit plan of Beximco 

Synthetics purchasing the ordinary 

shares of the company. According to 

the regulatory approval, the company 

will execute its exit plan in line with 

the existing rules formulated in 2020. 

The existing rules also say that the 

offer price for purchasing securities 

under the exit plan shall be at least face 

value in case of such securities traded 

below the par or face value subject to 

the approval of the commission. 

https://thefinancialexpress.com.bd/sto

ck/beximco-synthetics-extends-offer-

period-for-executing-exit-plan-till-

may-30-1651816433 

Meghna Ins IPO subscription opens 

on May 11 

The initial public offering (IPO) of 

Meghna Insurance Company will 

open for subscription on May 11, 

aiming to raise Tk 160 million from 

the capital market. Investors can make 

the IPO subscription through the 

electronic subscription system of the 

stock exchanges and the issue will 

close on May 18, according to a 

disclosure posted on the Dhaka Stock 

Exchange website. 

The stock market regulator -- 

Bangladesh Securities and Exchange 

Commission (BSEC) -- approved the 

company's IPO proposal on March 1 

last under the fixed price method. As 

per the regulatory approval, the 

insurer will issue 16 million ordinary 

shares at an offer price of Tk 10 per 

share. Minimum and maximum 

amount allowed for subscription for 

the general public is Tk 10,000. 

The company will utilise the fund for 

investment in fixed deposits (Tk 95.25 

million), investment in the capital 

market (Tk 32 million), and 

investment in Treasury bond (Tk 24 

million), along with catering the IPO 

expenses (Tk 8.75 million). 

The company has reported its net asset 

value (NAV) of Tk 16.41 (without 

revaluation) as per the audited 

financial statement for the year ended 

on March 31, 2021. The earnings per 

share (EPS) was Tk 1.83 for a three-

month period that ended on March 31, 

2021 while the weighted average EPS 

of the last five years was Tk 0.56. The 

company's pre-IPO paid-up capital is 

Tk 240 million, while the authorised 

capital is Tk 1.0 billion. 

Asian Tiger Capital Partners, Prime 

Bank Investment and UCB Investment 

are jointly working as issue managers 

of Meghna Insurance's IPO. As per the 

BSEC condition, the company will not 

be allowed to recommend any 

dividend before its listing on the 

bourses. Principal activities of 

Meghna Insurance, incorporated in 

1996, are to carry on all kinds of 

insurance, guarantee and indemnity 

business other than life insurance 

business. Currently, 53 insurance 

companies -- life and non-life -- are 

listed on the capital market. 

https://thefinancialexpress.com.bd/sto

ck/meghna-ins-ipo-subscription-

opens-on-may-11-1651895514 
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Price Sensitive News 
 

Trading Code: MIDASFIN 

News Title: MIDASFIN: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 12, 2022 at 3:00 PM to consider, among others, un-audited 

financial statements of the Company for the First Quarter (Q1) period ended March 31, 2022. 

Post Date: 2022-05-08 

  

Trading Code: MIDASFIN 

News Title: MIDASFIN: Board Meeting schedule under LR 19(1) 

News: As per Regulation 19(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 12, 2022 at 3:00 PM to consider, among others, audited 

financial statements of the Company for the year ended December 31, 2021. 

Post Date: 2022-05-08 

  

Trading Code: WATACHEM 

News Title: WATACHEM: Q3 Financials 

News: (Continuation news of WATACHEM): increase of port charges of domestic and transshipment port, 

unavailability of regular liner vessel. Average price of main raw material sulphur has been increased by about 143% 

over the previous year. These increased Cost of Goods Sold. As a result, net income after deduction of tax decreased 

by Tk. 2,31,51,319.00, which causes the significant deviation in EPS. (end) 

Post Date: 2022-05-08 

  

Trading Code: WATACHEM 

News Title: WATACHEM: Q3 Financials 

News: (Continuation news of WATACHEM): of raw materials specially for "Sulphar". Although the crisis mostly 

started later due to Corona Virus situation, its increase day by day which is beyond control. As the raw material is a 

petroleum bye product, the war between Russia and Ukraine caused prices to raise further. Price of raw materials 

imported from Middle east and Russia are increased much more than the previous year due to shortage of container, 

freight of ship, (cont. 2) 

Post Date: 2022-05-08 

  

Trading Code: WATACHEM 

News Title: WATACHEM: Q3 Financials 

News: (Q3 Un-audited): EPS was Tk. 0.71 for January-March 2022 as against Tk. 0.68 for January-March 2021; EPS 

was Tk. 3.23 for July 2021-March 2022 as against Tk. 4.79 for July 2020-March 2021. NOCFPS was Tk. 4.67 for July 

2021-March 2022 as against Tk. 3.42 for July 2020-March 2021. NAV per share was Tk. 60.39 as on March 31, 2022 

and Tk. 60.22 as on June 30, 2021. Reason for Deviation: EPS In the current global scenario, Company has also 

experiencing massive price increase in the purchase (Import) (cont. 1) 

Post Date: 2022-05-08 

  

Trading Code: RELIANCINS 

News Title: RELIANCINS: Board Meeting schedule under LR 16(1) 

News: As per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Company has informed 

that a meeting of the Board of Directors will be held on May 11, 2022 at 2:45 PM to consider, among others, un-audited 

financial statements of the Company for the First Quarter (Q1) period ended March 31, 2022. 

Post Date: 2022-05-08 
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