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Capital Market News 

 

Floor prices aid Dhaka stocks to 

break 4-week losing streak 

Dhaka stocks soared in the past 

week after a four-week plunge as a 

section of investors went for 

buying shares after the 

reimposition of floor prices by the 

Bangladesh Securities and 

Exchange Commission on all 

companies. The key index of the 

Dhaka Stock Exchange, DSEX, 

gained 5.55 per cent, or 331.74 

points, over the past week, to close 

at 6,312.25 points on August 4, the 

last trading session of the week 

after losing 396 points in the 

previous four weeks. 

The market gained in all trading 

sessions in the five-session week as 

investors went for buying shares 

amid the floor price restriction on 

all companies, market operators 

said. As no initiatives appeared to 

arrest current free fall in the 

market, the BSEC again on July 28 

imposed floor price on all listed 

companies so that share price of 

any company cannot fall below a 

certain level. Due to the price fall 

ceiling, some investors got 

confidence back and moved for 

investments, the market operators 

said. 

Besides, the Bangladesh Bank on 

July 4 asked banks to calculate 

their stock market exposure at cost 

price instead of market price that 

might encourage some investors to 

buy shares. However, there were 

mixed reactions to the decision as 

some said it would force a number 

of first-generation banks to sell 

shares of those companies they 

bought at high prices before the 

market debacle in 2010-11.  

The country’s economy has 

recently been under pressure due to 

rising inflation, record trade 

deficit, continued fall in foreign 

exchange reserves, rising external 

loans, energy crisis and currency 

volatility, the market operators 

said. They said that continued 

foreign fund exodus in the wake of 

foreign exchange rate volatility 

also put a heavy toll on the stock 

market. Out of 390 issues traded in 

the past week, 373 advanced, seven 

declined and eight remained 

unchanged. 

The daily average turnover, a key 

indicator of the investors’ 

participation, increased to 

Tk 1,011.72 crore in the past week 

compared with that of 

Tk 633.83crore in the previous 

week. The DS30, comprised of 30 

large capitalised companies, 

advanced by 5.59 points to finish at 

2,265.2 points and the DSE Shariah 
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Index, DSES, added 66.99 points 

to close at 1,375.19 points. 

Bangladesh Export Import 

Company was the most traded 

company with its shares worth 

Tk 363.6 crore changing hands in 

the week. Fortune Shoes, Sonali 

Paper, Malek Spinning Mills, Delta 

Life Insurance, Intraco Refueling 

Station, IPDC Finance, Orion 

Infusion, Matin Spinning Mills and 

KDS Accessories were the other 

turnover leaders. Malek Spinning 

Mills was the week’s best 

performer, posting a gain of 32.84 

per cent, while United Insurance 

Company was the worst loser, 

shedding 8.38 per cent. 

https://www.newagebd.net/article/

177833/floor-prices-aid-dhaka-

stocks-to-break-4-week-losing-

streak 

Bangladesh Bank asks to 

calculate investment limit at 

purchase price of stocks  

The investment limit (exposure 

limit) of banks in the capital market 

will now be calculated at the 

purchase price instead of the 

market price, according to the 

Bangladesh Bank (BB).  The 

central bank issued a circular 

saying that the purchasing price of 

shares of other companies, mutual 

funds, debentures and corporate 

bonds will be considered during the 

counting of the highest exposure 

limit of banks.   Earlier, the finance 

ministry through a letter urged the 

Bangladesh Bank governor to 

allow the cost price of share 

purchase as their exposure limit.   

At present, banks' exposure limit in 

the stock market is calculated on 

the market price instead of the cost 

price. As a result, if the stock 

market index or share price 

increases, the exposure limit of the 

bank is exceeded. So, banks are 

forced to sell shares to stay within 

this limit. As a result, the index fell 

due to selling pressure in the 

bullish stock market.   

Banks are major institutional 

investors in the bourses of Dhaka 

and Chattogram, their selling 

pressure hinders the market rallies 

every now and then.  Banks can 

invest in listed securities up to 25 

per cent of their equity on a solo 

basis and 50% on a consolidated 

basis, according to the Bank 

Companies Act.  

https://thefinancialexpress.com.bd/

stock/bangladesh-bank-asks-to-

calculate-investment-limit-at-

purchase-price-of-stocks-

1659621011 

Undistributed stock dividend: 

CMSF likely to start settlement 

process this month 

The Capital Market Stabilisation 

Fund (CMSF) is set to start the 

process of settlement of investors' 

claims for undistributed stock 

dividend this month. Officials said 

the CMSF has framed a guideline 

to implement the settlement of the 

claims. "The Board of the CMSF 

has approved the guideline and it 

has been sent to the securities 

regulator for its consent," said an 

official of the CMSF. 

The CMSF will start the settlement 

of claims this month after receiving 

the consent of the regulatory body, 

he added. 

On June 27 last year, the 

Bangladesh Securities and 

Exchange Commission issued 

rules for the CMSF to help 

revitalise the market and settle the 

investors' claims for undistributed 

stock dividends. So far, the CMSF 

has received undistributed cash 

dividend worth Tk 4.80 billion 

from different listed securities. 

On the other hand, the amount of 

undistributed stock dividend 

deposited into the account of the 

CMSF has stood at around Tk 6.50 

billion at market price. The CMSF 

has already resolved investors' 

claims for cash dividend worth 

around Tk 10 million. 

Besides, the state-run Investment 

Corporation of Bangladesh (ICB) 

has received Tk 2.25 billion from 

the CMSF to invest in the capital 

market and the entire amount has 

already been injected into the 

market. As a sponsor, the CMSF 

has also contributed Tk 500 million 

to float a closed-end mutual fund 

namely ICB AMCL CMSF Golden 

Jubilee Mutual Fund. The size of 

the fund will be Tk 1.0 billion. 

https://thefinancialexpress.com.bd/

stock/undistributed-stock-

dividend-cmsf-likely-to-start-

settlement-process-this-month-

1659845375 

 

Economy News 

 

Uncertainty, BDT depreciation 

fuel faster capital outflow 

Bangladesh's capital market 

experiences tantrums amid 

unprecedented capital outflows 

since April, which many describe 

as a result of recurrent depreciation 

of the local currency against the 

dollar. Bangladesh equity fund 

withdrawals in June were worth 

US$ 24.69 million, $10.34 million 

in May, and $0.99 million in April 

last, according to data prepared by 

EPFR, a US-based global fund 

tracker, for the Financial Express 

(FE). In contrast, the fund inflow 

was positive at US$2.85 million in 
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June of 2021, $30.26 million in 

May, and $20.4 million in April, 

the data show. 

Foreign portfolio investment in 

Bangladesh had been stable since 

October 2020 as overseas investors 

gained exposure to the country's 

cheaper stocks. However, from a 

macroeconomic perspective, 

foreign investors still have low 

exposure to the country's financial 

market relative to other frontier and 

emerging markets as the markets 

are much more efficient than 

Bangladesh's. The drop in foreign 

portfolio investment adds a new 

challenge to the already-volatile 

capital market which is now forced 

to introduce "floor prices" to stem 

an unprecedented fall of stocks on 

the market recently. 

Local economists familiar with the 

capital market say the deprecation 

of local currency, power crisis, and 

fast-depleting foreign-exchange 

reserves may be the main triggers 

behind the withdrawals of the 

foreign funds from the market. 

They think if the government 

reaches successful negotiations 

with the global lenders, the 

situation may be reversed or 

positive in the months ahead. 

https://thefinancialexpress.com.bd/

economy/uncertainty-bdt-

depreciation-fuel-faster-capital-

outflow-1659752759 

Fuel price hike: Economists 

question logic, timing 

The government's decision to 

impose an astronomic hike in fuel 

prices is irrational as it comes at a 

time when the general public is 

losing its purchasing power amid 

record inflation following the 

hardships brought on by Covid-19. 

Economists recommend the 

government review its decision to 

increase fuel prices as it should 

have been avoided during such a 

tough period for the country. As 

per the new prices, a litre of octane 

now costs Tk 135, up 51.7 per cent 

from Tk 89. Similarly, the cost of 

each litre of petrol has risen by Tk 

44, or 51.1 per cent, to Tk 130, 

according to a press release from 

the Ministry of Power, Energy and 

Mineral Resources. Likewise, the 

price  

Inflation soared to a nine-year high 

of 7.56 per cent in June. Data for 

that month shows that average 

inflation in the just-concluded 

fiscal year was 6.15 per cent, 

overshooting even the revised 

target of 5.7 per cent for the year, 

according to the Bangladesh 

Bureau of Statistics. 

As the tax-GDP ratio is low in 

Bangladesh, the government has 

little fiscal space to bear the rising 

subsidies for fuel but the 

adjustment could be softened by 

lowering the duty on fuel imports. 

Tax collection as a percentage of 

the country's GDP has long been 

stuck at around 7.6 per cent, the 

lowest in South Asia and one of the 

lowest in the world, according to 

the Ministry of Finance. 

https://www.thedailystar.net/busin

ess/economy/news/economists-

question-logic-timing-3089476 

 

Industry News 

 

Deposits in NBFIs fall 

Non-bank financial institution 

sector woes have aggravated as 

classified loans and liabilities of 

the NBFIs continued soaring while 

deposits, total assets and 

profitability kept falling in the 

January-March period, according 

to a Bangladesh Bank report. The 

central bank made the observation 

in its Quarterly Financial Stability 

Assessment Report (January-

March, 2022). Currently, 35 NBFIs 

are operating in the country. 

The NBFIs manifested declining 

performance in the January-March 

quarter, the report said. The 

liabilities to assets ratio stood at 

92.3 per cent at March-end 2022, 

which is 40 basis points higher than 

the previous quarter. The ratio was 

86 per cent in September 2019. The 

total classified loans and leases 

stood at Tk 14,232 crore at the end 

of March 2022 from Tk 13,017 

crore at the end of December 2021. 

The total NPL of the NBFI sector 

was around Tk 6,000 crore at the 

end of December 2019. The ratio of 

classified loans and leases 

increased to 20.63 per cent at 

March-end 2022, which is 1.30 

percentage points higher than that 

of the previous quarter and 5.17 

percentage points higher than that 

of March-end 2021. 

The total assets, including earning 

assets, fixed assets and cash and 

liquid assets of FIs, contracted 

compared to that in the previous 

quarter. At March-end 2022, the 

total assets of the financial 

institutions amounted to Tk 78,574 

crore after a decline of 12.36 per 

cent from that of Tk 89,656 crore 

in the previous quarter (September-

December, 2021). 

The 12.36-per cent decrease in the 

total assets in the period reviewed 

compared with the preceding 

period is largely attributed to a 

decrease in cash and liquid assets, 

earning assets and fixed assets by 

5.82 per cent, 6.75 per cent and 

0.09 per cent respectively. 
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Cash and liquid assets as well as 

earning assets dropped by Tk 5,210 

crore and Tk 6,050 crore 

respectively. Borrowings, deposits 

and capital dipped by Tk 9,580 

crore, Tk 1,340 crore and Tk 1,210 

crore respectively compared with 

that in the previous quarter. In the 

January-March period, the return 

on assets and return on equity stood 

at -0.93 per cent and - 12.03 per 

cent respectively compared with -

0.23 per cent and -2.79 per cent 

respectively in the previous 

quarter. 

The ROA and the ROE were 

around 1 per cent in December 

2019. Sources of fund of the NBFIs 

also sank as deposits, capital and 

borrowings fell. Compared with 

that in the previous quarter, the 

share of borrowing and capital 

decreased by 8.6 and 0.4 

percentage points respectively. 

Moreover, the financial 

institutions’ classified loans and 

leases ratio increased by 1.30 

percentage points to 20.63 per cent 

at March-end 2022 compared with 

that in the previous quarter. 

https://www.newagebd.net/article/

177831/deposits-in-nbfis-fall 

 

 

Company News 

 

Links lead to betting promotions 

on BSEC site 

If you type Betwinner, which is an 

online sports betting site, on 

Google and scroll past a couple of 

search results, you will find a link 

related to Bangladesh. If you click 

on the link, it will take you directly 

to a page on the website of the 

Bangladesh Securities and 

Exchange Commission (BSEC) 

which shows an article promoting 

betting for Bangladeshis. Another 

link bearing a title starting with the 

word "Baji", which means betting 

in Bangla, also leads straight to a 

similar article on a page of the 

capital market regulator's website. 

Both articles describe how their 

apps and sites enable gambling on 

sports, casino games, or even 

cricket. Betwinner recently came 

under spotlight after cricket 

allrounder Shakib Al Hasan 

announced his "new official 

partnership" with Betwinner's 

sister concern Betwinner news on 

his official Instagram account 

They claim Bangladeshi 

participants would be facilitated 

with transactions in taka, the 

currency of Bangladesh and a $100 

bonus on membership. On the 

bottom right corner of both articles 

are a number of links leading to 

similar articles on the BSEC 

website. Gambling and betting are 

illegal in Bangladesh. Betwinner 

recently came under the spotlight 

after Bangladesh cricket allrounder 

Shakib Al Hasan announced his 

"new official partnership" with 

Betwinner's sister concern 

Betwinner news on his official 

Instagram account on August 3. 

This prompted Bangladesh Cricket 

Board to state that they will review 

the situation first before sending 

Shakib a notice if the cricketer is 

found to be involved in a 

sponsorship deal with a betting 

company. An IT expert said the 

BSEC website might have already 

been compromised and it was done 

with the intention to give 

legitimacy to the betting platforms. 

https://www.thedailystar.net/busin

ess/economy/news/links-lead-

betting-promotions-bsec-site-

3089481 
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Price Sensitive News 
 

Trading Code: POPULARLIF 

News Title: POPULARLIF: Qualified Opinion 

News: The auditor of the Popular Life Insurance Co. Ltd. has given the "Qualified Opinion" paragraphs in the audited 

financial statements for the year ended December 31, 2021. Qualified Opinion: The Company did not set aside due part 

of its profit for the year in relation to workers profit participation and welfare fund as required under the Bangladesh 

Labour Act 2006. 

Post Date: 2022-08-07 

  

Trading Code: RELIANCE1 

News Title: RELIANCE1: Trustee Committee Meeting schedule under LR 19(1) 

News: As per Regulation 19(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Trustee of the Fund has 

informed that a meeting of the Trustee Committee of the Fund will be held on August 14, 2022 at 3:15 PM to consider, 

among others, audited financial statements of the Fund for the year ended June 30, 2022. 

Post Date: 2022-08-07 

 

Trading Code: DUTCHBANGL 

News Title: DUTCHBANGL: Credit Rating Result 

News: Credit Rating Agency of Bangladesh Limited (CRAB) has announced the rating of the Company as "AAA" in 

the long term and "ST-1" in the short term along with a stable outlook in consideration of its audited financials up to 

December 31, 2021 and other relevant quantitative as well as qualitative information up to the date of rating declaration. 

Post Date: 2022-08-07 

  

Trading Code: NORTHRNINS 

News Title: NORTHRNINS: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended December 31, 2021 to 

the respective shareholders. 

Post Date: 2022-08-07 

  

Trading Code: PIONEERINS 

News Title: PIONEERINS: Dividend Disbursement 

News: The Company has informed that it has credited the Bonus shares to the respective shareholders' BO Accounts 

and also disbursed the cash dividend to the respective shareholders for the year ended December 31, 2021. 

Post Date: 2022-08-07 

  

Trading Code: BRACBANK 

News Title: BRACBANK: Earnings Disclosure Program on Half Yearly Financial Statements 

News: (Continuation news of BRACBANK): The company has also informed that questions may also be submitted 

via email to earningsdisclosure@bracbank.com on or by 04:00 PM of the above mentioned date. Name, Designation, 

Organization Name and Contact Number have to be included when sending the questions via email. (end) 

Post Date: 2022-08-07 

  

Trading Code: BRACBANK 

News Title: BRACBANK: Earnings Disclosure Program on Half Yearly Financial Statements 

News: The Company has informed that they will organize an earnings disclosure program on its un-audited Half Yearly 

Financial Statements of 2022 on August 11, 2022 at 08:00 PM through Digital Platform. The concerned Shareholders, 

Research Analysts and Financial Reporters are welcome to participate at this event via live webcast facility at the web 

link: https://meetbd.live/bracbankH12022. (cont.) 

Post Date: 2022-08-07 

  

Trading Code: UNIONBANK 

News Title: UNIONBANK: Dividend Disbursement 

News: The Company has informed that it has disbursed the cash dividend for the year ended December 31, 2021 to 

the respective shareholders. 
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Post Date: 2022-08-07 

  

Trading Code: NLI1STMF 

News Title: NLI1STMF: Unit credit of new open-ended fund named VIPB NLI 1st Unit Fund 

News: (Continuation news of NLI1STMF): as on its trade suspension date on February 06, 2022 and approval from 

the Trustee of the fund, 1.495 units of VIPB NLI 1st Unit Fund will be credited on August 08, 2022 to the respective 

investors' Beneficiary Owner (BO)) accounts for every unit of NLI1STMF that they held. The face value of VIPB NLI 

1st Unit Fund is Tk. 10.00. The Trustee of the fund also informed that the units of the earlier NLI1STMF that the 

investors held will be eliminated. (end) 

Post Date: 2022-08-07 

  

Trading Code: NLI1STMF 

News Title: NLI1STMF: Unit credit of new open-ended fund named VIPB NLI 1st Unit Fund 

News: (Continuation news of NLI1STMF): Bangladesh Securities and Exchange Commission (BSEC) approved the 

conversion of NLI1STMF into an open-ended fund named VIPB NLI 1st Unit Fund on March 29, 2022. BSEC also 

approved the Trust Deed of VIPB NLI 1st Unit Fund on June 09, 2022 and issued a registration certificate on June 26, 

2022. Subsequently, on July 27, 2022, BSEC approved the prospectus of VIPB NLI 1st Unit Fund. Accordingly, based 

on the audited NAV of NLI1STMF (cont.2) 

Post Date: 2022-08-07 

  

Trading Code: NLI1STMF 

News Title: NLI1STMF: Unit credit of new open-ended fund named VIPB NLI 1st Unit Fund 

News: The Trustee of the fund has informed to all respected unitholders of NLI First Mutual Fund (NLI1STMF) that 

NLI1STMF, a closed-end mutual fund, completed its 10-year tenure on February 06, 2022. Investment Corporation of 

Bangladesh, the Trustee of the fund, arranged a unitholders' meeting on an online platform on February 16, 2022 where 

99.93 % of the votes went in favor of converting the Fund into an open-ended mutual fund. (cont.1) 

Post Date: 2022-08-07 

  

Trading Code: LHBL 

News Title: LHBL: Spot for Interim dividend entitlement 

News: Trading of the shares of the company will be allowed only in the Spot Market and Block transaction will also 

be settled as per spot settlement cycle with cum benefit from 08.08.2022 to 10.08.2022 and trading of the shares will 

remain suspended on record date i.e., 11.08.2022 for entitlement of interim cash dividend. 

Post Date: 2022-08-07 

  

Trading Code: CBLPBOND 

News Title: CBLPBOND: Correction News of semi-annual Coupon Rate 

News: Refer to earlier news disseminated by DSE on 07.08.2022 regarding declaration of semi-annual Coupon Rate, 

1st semi-annual coupon payment will be @ 9.58% p.a. instead of coupon payment @ 9.58%. Other information of the 

earlier disclosure will remain unchanged. 

Post Date: 2022-08-07 

  

Trading Code: PHENIXINS 

News Title: PHENIXINS: Share Transmission Completion of Deceased Sponsor 

News: The Company has further informed that 2,81,250 shares of Late Abdur Rahman, one of the Sponsors of the 

company, have been transmitted among his successors according to the Succession Certificate issued by the Honorable 

Court. 

Post Date: 2022-08-07 

  

Trading Code: MERCANBANK 

News Title: MERCANBANK: Sale Confirmation of a Sponsor 

News: Mrs. Bilkis Begum, one of the Sponsors of the Company, has further informed that she has completed her sale 

of 5,00,000 shares of the Company at prevailing market price through Dhaka Stock Exchange as per declaration 

disseminated on 14.07.2022. 

Post Date: 2022-08-07 
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Trading Code: SOUTHEASTB 

News Title: SOUTHEASTB: Credit Rating Result 

News: Credit Rating Information and Services Limited (CRISL) has rated the Company as "AA" in the long term and 

"ST-2" in the short term along with a Stable outlook in consideration of its audited financials up to December 31, 2021 

and unaudited financials up to June 30, 2022 and other relevant quantitative as well as qualitative information up to the 

date of rating declaration. 

Post Date: 2022-08-07 

  

Trading Code: CAPMBDBLMF 

News Title: CAPMBDBLMF: Trustee Committee Meeting schedule under LR 19(1) 

News: As per Regulation 19(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Trustee of the Fund has 

informed that a meeting of the Trustee Committee of the Fund will be held on August 11, 2022 at 3:30 PM to consider, 

among others, audited financial statements of the Fund for the year ended June 30, 2022. 

Post Date: 2022-08-07 

  

Trading Code: CAPMIBBLMF 

News Title: CAPMIBBLMF: Trustee Committee Meeting schedule under LR 19(1) 

News: As per Regulation 19(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Trustee of the Fund has 

informed that a meeting of the Trustee Committee of the Fund will be held on August 11, 2022 at 3:30 PM to consider, 

among others, audited financial statements of the Fund for the year ended June 30, 2022. 

Post Date: 2022-08-07 

  

Trading Code: ATCSLGF 

News Title: ATCSLGF: Trustee Committee Meeting schedule under LR 19(1) 

News: As per Regulation 19(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, the Trustee of the Fund has 

informed that a meeting of the Trustee Committee of the Fund will be held on August 11, 2022 at 3:10 PM to consider, 

among others, audited financial statements of the Fund for the year ended June 30, 2022. 

Post Date: 2022-08-07 
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